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AMENDMENT AGREEMENT
Or
THE CONCESSION AGREEMIENT

FOR PETROLEUM EXPLORATION AND EXPLOITATION

IN

EAST BENI SUEF AREA
ISSCEDBY VIRTHE OF LAYWNQO 80 01 1945
AS AMENDEDR BY VIRTUE OF 1AW XN 164 OF 2003
BETWEEN
THID ARAR REPUBLIC OF EGYPT
AND
THE EGYPFPIAN GENERAL PETROLEV M
CORPORATION
AND
APACHE FAIY UM CORPORATION DO
AND
DANA PETROLEUN EAST BENL XURF 1 TD.

Fius Amendment Agroement v male o this dav ot Cheanid
between the ARKAR REPURLIC (- EGYPE theromutior retesred o ay
CARELT or v the TGOVRERNNENT L the EGYPHIAN GENER AL
PEIROLEDM CORPORATION o hgsd onmt croated By e Nl 167
¢ FUSE s amendaed ( hereinsdier setorred poas TRGEPDT et 2 EAUHT
FAIVUM CORPORATION T4 o linted shares corporai.on anoamsad
and existmg under the vy of Caovman Islands  theremnaier refeored to
as " APACHE ™) and IXANA PETROT UM EAST BENTSUEE LTD.
limited share corporabion argantzed and ¢xisting under the laws of
Caymun Islands Chercinafter referred to as "DANA"L ("APACHE” and
TDANAT herematter yefomod to collectively gt "CONTRACTOR” and
mchividually as "CONTRACTOR MEMBER"L
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PREAMBLE
WHERPAS, the GOVERNMENT of the Araly Republic of Tioypr | the
EGYPTIAN GENERAL PETROLEUM COGRPORATION and GNR
(EGYPT)Y EAST BEND SULE LTD. entered imto a Concession
Agregment for Penoleam Bxploraton and Eaptontation in EAST BENI
S ARBAL msued by virtie of Faow Noo 86 of 1996 a5 amended by
virtue of Law Noo 104 of 2005 (Law No. 8D of 1996 and 1ts amendment
hercaller referred to as the "Concession Aercement’™).
WHEREAS, GNR{EGYPTY EAST BENI SULEF LTD. Company has
assraned o0 APACHE PATY UM CORPORATION LDC @ and
WHIEREAS, as g rosplt of the chanee in GNR {EGYPT DAST BN
SURF LTD. Conpany's name tor several tmes as a result of
incorporation and selling between GNR (EGYPT) EAST BENE SULF
T, Company and other compantes. now. the company's name i
DANAPETROLEUM EAST BENISURFETD and
WHILREAS, CONITRACTOR dowres o spond addional investments
and add new explorabon peried tar carrving out additonal Lxplorition
OPCrUlions,
Now therefore | BEGPC and CONTRAUTOR agree as follows
ARTICLE

Except as otherwise specificd hereunder. the words and expressions
defined v the Concession Agreement shall bave the same meaning

this Amendment Agreement.
ARTICLE 11

(1) Add the following at the end of Article [Tl paragraph (d) (113} (bb) of
Law No. 80 of 1996

(n the Eifecuve Dale of this Amendmoent Agreement | with respect
of Gil, the development period of any new Development Lease(s)
shall be twenty (20) yvews froam the date of the approval of the
Munster of Poetroteum plus the Optionad Lxtension ponod of [ive {5}
years which may he elecied by CONTRACTOR upon six (0 months
written request sent by CONTRACTOR to 1GPC prior Lo the expiry
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ot the refevant twenty (20} vear period . in the event that. subsequent
o the conversion of that Development Lease |, Gas is discovered in
the sume Development ].ease. the duration of such Development
Lease based on a Commercial O1l Discovery may not be extended
beyond thirty-five (35) years from the date of the approval of the
Deveiopment Lease of Oil unless otherwise agreed upon between
EGPC and CONTRACTOR and subject to the approval of the
Minister of Petroteum.
With respect of Gas, the development period of any new
Development Leasc(s) shall be twenty (20) years from the date of
first (1) deliveries of Gas plus the Optional Extension period
of five (5) years which may he elected by CONTRACTOR upon six (6)
months written  reguest sent by CONTRACTOR 1o EGPC prior (o
the expiry of the relevant twenty (20) year period, if subsequent to
the converston of that Development Lease, Oil is discovered in the
same Development Lease, the duration of such Development Leuase
bused on a Commercial Gas Discovery may not be extended beyvond
thirty-five (35} vyears from the datc of the approval of the
Development Lease of Gas unless otherwise agreed upon between
EGPC and CONTRACTOR and subject to the approval of the
Minister of Petroleum.

(2) Add the tellowing at the end of Article LI second paragraph item {e)
of Law No. 80 of 1996:
On the Effective Date of this Amendment Agreement ., and in case of
no commerciat production of Oil in rcgular shipments or any Gas
deliveries from any Development Block , each four (4) vears trom
the date of the approvai of the Development Lease for Oil or from
the date of first (1°") Gas deliveries, this Development Block shall be
relinquished immediately by mutual agreement between EGPC and
CONTRACTOR, 1n case there 1s no O1l or Gas commercial discovery
in the same Development Lease.
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ARTICLE HI

Add the tollowine at the end of Asticke T of Law Noo 164 of 2005:

The

Exploration Area in this Amendment Agreement 1s that portion of

the Arcua that 1s remanming tn the Concession Agregment Arca andd which

has not heen relingquished and not converted to o Development Lease {8}

on the biftecctive Date of this Amendment Agreoment . as desenbed by

the

boundary coordinates hereinafter referred o in Annex {(A-1) and

Hlustrated by the wap m Annex (B-1) of the Law Noo bod of 2008 and

Hho ‘fﬂ;;{'}‘ﬁ:éﬂ?_ Fﬁ.ﬁ:é’:{ri{ﬂiﬁ 5%5;3 ;EE}{}}};:

|- An kxploration period ol five (31 years starting from 28772010 (the

'l
1

end ol the current bxplorition  period) shall be gianted 10
COINTRACTOR,

During the five 8 vear Exploraton pertod staied in 1- above,
CONTRACTOR shall spend an amount itot fess than twelve mullion
and  five hundred thossand US0 Dollurs (USH 25000060 o
Exploration operations and achiviies relaied tharoto provdod that

CONTRACTOR shail dindl five (5 wells,

CONTRACTOR shull submit u Guaranty o LEGPC 0 ihe torm
spectiicd o Anmex (C-2) covenng the munanunt Fploraiion
Expenditures obligmiions staled mn this Amcle abuve one day
before  the  signature by the Mintster of Peuolcum ol tus
Amendment Agreement . Sueh Guiaranty shull be for gosrailectny
the payvment amdfor traosfernmg a guamety of Crinde (nl suthowent
i wvalue to cover  the deficiency hetwoeen  the <um o} (welve
milbon and (ive hundred thousand U.S. Dollars ($12,300,000) and
the amount actually spent by CONTRACTOR and approved by
EGPC (shontfally . The Guaranty shall remain elfective for six {6}

months after the end of the five (3) vear period stated above.
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4- In casec CONTRACTOR surrenders its Exploration rights under this
Amendment Agreement as set forth above before or at the end of the
lifth (5% year of the Exploration period having expended less than
the total sum of twelve million and five hundred thousand U.S.
Dollars (312,500,0600) on Exploration, or in the event at the end
of the fifth {(5") year, CONTRACTOR has expended less than that
sum 1 the Exploraton Arca, an amount equal o the difference
beitween the twelve nalhion and Nive hundred thousand V.S Doflars
(LS>12500,000) and the amount actually spent on Exploration in
the bxploratton arca and approved by EGPC shall be paid by
CONTRACTOR to EGPC at the amie of sumrendering o1 within six ()
months from the end of the fifth (3%) year of the Exploration period.

48 the case mayv be.

In case no Commercial Discovery 1s established by the end ol the
firth (3" year, or in case CONTRACTOR  surcenders  the
Lxploratton Area under this Amendment Agreement prior to such
ume, LGPC shall not bear any of the aforesaid obligations spent hy

CONTRACTOR.
ARTICLE IV
Artucte T of Law Noo 164 of 2005 shall be deleted n s entiety, and
shall be replaced by the followmg:

Al the end of the fifth (™) vyear startine from 28/7/20190).
CONTRACTOR shall relinguish to the GOVERNMIENT the remainder
of the Exploration Arca not then converted 1o a Development Lease or

l.euses.
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ARTICLE Y
Add the following at the end of Article IV of Law No. 164 of 2005:-

(aaa) CONTRACTOR shall recover quarierly Laploration Lixpenditures,
Development Expenditures and Operavmg Lxpenses with respect Lo
the Exploration Arca as defined in this Amendment Agreement
which will be curred after 28/7/20H) 1o the extent und out ol
forty percent (40% ) of all Petroleum produced und saved and not
used in Petroleum operations [rom ail new Development Leasces
which will be approved after 28/7/2010 within the LExploration
Area herein. To the extent that the value ol all Cost Recovery
Petroleum exceeds the actual recoverable costs and expenduures o
be recovered, then the value of such bxcess Cost Recovery
Petroleum shall be split between EGPC and CONTRACTOR in
accordance with the same percentage m Aricle VII (b) of the Law
No. 80 of 1996.

(bbb) The remaining sixty pereent (60%) of Petroleum produced and
saved from Development Leases granted within the Exploration
Area after the Effective Date of this Amendment Agreement and
not used in petroleum operations shall be divided belween EGPC
and CONTRACTOR according 1o the sume production shares
stated in Article VII (b) of Law No. 80 of [996.

ARTICLE V1

Article V of Law No. 164 of 2005 shall be deleted and shall be replaced

by the tollowing:

- The Cost Recovery and Production Sharing Gas Price will be agreed
upon between EGPC or Egyptian Natural Gas Holding Company and
CONTRACTOR after the Commercial Discovery and before

‘converting an area to i Development Lease(s), cxcept  gas for

export, where production sharing gas price will be at net back price.
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ARTIOLE VI

Avicio XV {dy of Law Noo BO of 1996 shoall be deleled and shall be

replaced by the following:

(¢} During the Exploration phase m this Amandment Agreoment
CONTRACTOR shall give mutually sgreed numbers of EGPC
empicyces  an  opportunity (0 attend  and parbicipaie  in
CONTRACTOR'e and CONTRACTOR's AMfiliaied compunics
training programs  relating o Exploration and Development
operations. In the event that the totad cost of such programs s 1oss
than one  hundred thousand United States Dolars (USSH00.GG0)
in any Financial Year during such periad, CONTRACTOR shall
pay BEGPC the amount of the shortfall within thirty (34) days
following the end of such Financial Year, However, LGPC shali
have the right that smd amount of one  hundred thousand United
States Deollars (USSI00.000) allocated for maming, be puid
directly to EGPC for such pupose.

ARTICLE Vil
Add the following at the end of Articte Y1 of Law No. 164 of 2005

1y CONTRACTOR shall pay 1o BGPUC 58 ¢ non - recoverable
stonlwre bonus  the sum of  six omuibos LS Doblars
(URS6,000060) on the Elfociive [Baic of thiy Amendmo

Agreement.

2y CONTRACTOR shall also nay o EGPC an smount cqusl o ten
percent (10%) of the value of each assignment deal submit by
CONTRACTOR itself or any other CONTRACTOR member
fexcept assignment to the affiliated companies) valued in United

States Dollars as a non-recoverable assignment bonus.
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3 CONTRACTOR shall also pay to EGPC the sum ot one hundred
hewrsand 108 Daodlars (USS100.000) tor cach one (1) minute hy
ane (1 nnute block within each approved Development Lease

as o non-recoverable honus,

1) CONTRACTOR shall pay to EGPC (he sum of fifty thousand
United  States Dollars (17 S.850.0003 as o training bonus for the
training of EGPC cmpivyvees i depariments of Agreements and
Caploration . Production aad Congrol Foreren and Jont Venture

Compatiges.,
ARTICETE §X
ANNEX TO THIS AMENDMENT AGREEMIENT

Annex™C-2" s a form of o guaraniy (o be subnitted by Guodrantor on
behadf of CONTRACTOR to LGPC one (1) day belore the
e ol signature by the Mgster ef Petroleum of this
Amendment Agreement. for guaranteemng  covering the
shortfail between the sum of twelve million  and five
hundred  thousand LS. Dollars ($12.300.000) and  the
amount aetwadly spent by CONTRACTOR and approved
by EGPC.

ARTICLE X

Fxcept as specilically amended hereby. the Concession Agreement shall

contnue in full torce and etfect in accordance with its terms. However

in case ol any contlicl between the provisions of the Concession

Agreement and the provisions of this Amendment Agreement | the latter

shall provad,
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ARTICT.E X1

he e tve Bate of s Amendment Agrecment shualt be the dade #s
coopeed by e pootees atter i law is assucd by the competeni authonties of
D AR B authornizing the Mimister of Petrolewm to sign o on behall of
e CGOVERNMENT of the ARE. and giving this Amendment Agreement
bkl torce amd cHect o Taw notwithstanding  any countervalling

covernmental enactment.

APACHE FAIYIN CORPORATIHON EDC

UHE EGYPTTAN GENERAL PETROLEUM CORPORATION

THE ARAB REPUBIIC OF EGYPT
Hx R

Y AT o o e -
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Courdinutces of the corner points of the Arca are ghven

in the Following

cabvie which forms an intogead part of Annex TA-T

BOUNDARY COORDINATES
OF
EAST BENT SUER

AREA

POINT NO.|  LATITUDE (North) _LONGITUDE {i:aqz}
T a0 8 000" | 310 36 000
7 s 42 00.0" 3 36 000"
2 S 4 o 24 000
4 RN AHT {HiLY Al S %S N

14}

000"

6

000"
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o Ty 300 oo 3006 000"
7 e T T 42 ang”
g 3N s6 000 W42 000
T T T T 0 30 000"
BT 0 8 000" R0 300 00.0"
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1 [ s o [ED o0 a0
2 R 306 0007
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R 97 12 000" 3 0r 000"
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AREA (B):

POINT NQO. LATITUDLE (North) LONGITUDE (East)

l 200 120 000" 307 58" 00.0"
2 290 08 00.0" 307 38 00.0°

3 297 08 000" 307 56" 0007
4 297 07 00.0° 300 560 000"
3 29 07 0007 30053 0007
O 290 06" 00.07 30055 060.0°
7 200060 0007 300 53 000"
a 200 07 060" 300 33 000"
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10 290 Y 00.0" A0 320 00.07
L] 297 (W 00.0" 30 517 00.0°
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00.0"
00.0"

EATITUDE (North) LONGITUDI (IEast)
49 00.0" _ IR 000"
OO0 18 00.0"

.UM'L“J.U” _ AT 17 0007
(0.0" : 7 000"
00.0" 0160 000"
00.0)" 31167 00"
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AREA () EASTERN PART OF WADI EL RIYAN NATURAL
PROTECTORATE AREA:

POINT N(Q. LATITTUDE (North) LONGITUDLE (East)
Intersection of Lat 297 18
Protectorate area
i 2 24 ] 5 260" A0 A4 (.
! 3 297 000 0007 30 34 000"
BE 290 00 00.0" 0300 00.0"
5 24 (8 00.0" A 300 000"
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ANNEX 727
THE GUARANTY
EGYPTIAN GENERAL PETROLEUM CORPORATION

{emiomaoen.,

Reference 1s made 10 the Amendimient Agreement of the Concession
Agreement for Petroleum Exploration and Exploitation in EAST BEN]
SUEF Arca issued by virtue of faw No., ------ Of e - foy amendinyg the
Concassion Agreemont issucd by virtue of Law N8O of [996
amended by virtue of faw No. 164 of 2005 | by and hetween the Arab
Repubhic of Egvpt {A R E.), The Egyptian General Petroleum Compewation
(EGPCY and APACHLE FATYUM CORPORATION LDC (APACHE)
sod DANA S PHTROGLEUM  BEAST BEXND SUEDR LT {DANAL
{("APACUHE” and " DANAY heremafier referred 0 collectively as
"CONTRACTOR™ and individuatly ws "CONTRACTOR MEMBER™}.
APACHE KHALDA CORPORATION LDC which 15 the partner with
EGPC in the Concession Agreement issucd by faw No9 of 1981
amended by law No. 222 of 1989 and Law No. 15 of 1995 and Law Nuo.
P59 of 2004 and Law Noo 1530 of 2008 and slso APACHE QARUN
CORPORATION LDC which 13 the partner with LOGPC m e
{Concession Agreement issued by law No 113 of 1993 ay amended by law
No. 35 of 1904 | as Guarantoers and on behalf of CONTRACTOR herehy
pidertobes oy H CONTRACTOR & ;"mﬂt_h i bovploration Aves hoyein
darmg the Dve {8 veor penod startne frem 2872000 doss than dwe
noantmun  amount speciticed for suan pesiod of twelve mudtion and five
hundred thousand (12, 500, 000 LS, Dollars onder this Amendment
Agreement {the difference betng hereunder descnbed s "Shontall™,
FGPC shall ponhy APACHE FAIYLM CORPORATION LDU w8
CONTRACTOR and APACHE KHALDA and APACHE QARUN ay
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Clugranttys i wiibng by the smount of the Shoniall, Within Bficen {15}
days of recompt of smid notiee. APACUHD KHALDA and APACTE QARUIN,
on behalt of CONTRACTOR shall pay and/ or tansicr o BOPC a
guantity of Crude Ol sufficient 1o walue to cover the Shortfall.

by case sard Crude Ol shall be iranstorred 3 will be deducted from the
share of APACHE of Crude i production Brom the Development louscs
areas, pursuant 1o the wrms of the Concession Agreement for Pewroleum
Exploration and Exploitation 1ssucd by virtue of Luw No9 of 981 as
amended and Law Noo 113 of 1993 g amended and said Crude O shall
be valued af the tme of the gunsior o EGPC o accordunce with the
provisions of Article VI {¢} of the Concession Agreemont issued by
virtue of Law No9 of {981 a3 amoended and Law Noo 113 of 1083 a8
amended .

APACHE FAIYUM CORPORATION LDC may o uny time between
the dute hereot and the dide on which thiy Guaranty shaidl expire, submit 8
bank guaranty of twelve  million  and  0ive  hundred  thousand
(12, 500, 000) {18, Dollars of this Shortdall i a form satisfaciory 1o
EGPC, it which event the provisions of this Guaranty shall automatically
fapse and be of no effect .

This Guoaranty shall expirg and become null and void on the dade six {63
months after the end of the five {5} year penod starting from 28/7/20 1)
or on the dawe EGPC confirms that CONTRACTOR fulfills it
obligations herounder,

Y ours Fathiully,

APACIE KHALBA CORPORATION LDC
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