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AMENDMENT OF CONCESSION AGREEMENT
SIGNED BY VIRTUL OF LAW NO. 16 of 1978
BETWEEN
THE ARAB REPUBLIC OF EGYPTL
AND
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
AND
IEOC CO. INC.

THIS AMENDMENT is made and entered on this day of
-, 199 by and belween the ARAB REPUBLIC: OF LGYPY
(the “A.R.E.””), the EGYPTIAN GENERAL PETROLEUM COR-
PORATION, a legal entitv creafed by Law No. 167 of 1938 as amen-
ded (""EGPC”), and IEOC CO, INC. a company organized and cxisting
under the laws of Panama ("'IEOQC”).

WITNESSETH .

WHEREAS, the Partics have entered into a Concession Agree-
ment for Petroleurn Exploration and Exploitation (*'Concession Agree-
ment), which Concession Agreement was authorized by Law No, 16
of 1978, and effective the first day of December 1975; and

WHEREAS, it is believed that exploratory prospects exist on and
offset to the development leases located in the Sub-Area "A” of the
Area subject of the Concession Agreement; and

WHEREAS, the offset area is needed so that the prospects may be
tested and adequately developed if crude oil is discovered in suffictent

quantities; and
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WHEREAS, m accordance with good international oil field prac:
tices and accepted intemational petroleum  englneering  principles,
LCPC and IEOC agree to amend the Concession Agreement in order
to Incoporate the aforementioned offsct Area and to provide for ils

development and exploitation under such Concession Agreement.

NOW, THEREFORE, the Parties agree as follows :

1. The Concession Agreement is hereby amended in the followin:

respects only :

a) By inserting the following at the end of the text of Annex
"A” of which it shall be considered a part :

“'In addition to the Area as described elsewhere in this Annex,
the Area covered and affected by this Agreement includes the Offsct
Area described hercbelow. The Offset Area consists of approxima-
tely 29.4 square kilometers of surface area, which shall be joined with
the development leases located in the Sub-Area ““A” to form a single
block In the development lcase covering the said block.

Coordinates of the comer polnts of the Offset Area arc as

follows :

Point Latitude North  Longitude East Due to
| 28°02°01.63° 3394139 RG” 5 TO POINT 2
2 27°59°55.08" 33°41'36.65" SW TO POINT 5

3 27°59°20.92° 33°40°'17.17" W TO POIND 4
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4 27°59°23 21" 33°38°11.04" NW TO POINT §
5 28°00'56.16" 33°37°15. 56" NE TO POINT 6
§ 28°0134.21" 33°38"36.17" N TO POINT 7
7 28°02'20.36" 33°3836.17" E TO POINT 1

“B. 3” is a map of the Offset Area to Ghara Development Lease,
of the scale 1 : 100,000. It is to should be noted that the delinea-
tion lines of the individual Exploration Blocks in the map B. 3 are
mtended to be only illustrative and provisional and may not show
accurately their true position in relation to cxisting monuments and

geographical features.”

b) By inserting the map ‘‘B. 3” and text attached as Exhibit |
to this Amending Agreement at the end of Annex ‘“‘B” of
which they shall be considered a part.

c) By mserting the following at the end of paragraph (c) of
Article 1V '

“Notwithstanding anything to the contrary in this Agreement ;

1) JEOQC undertakes to drill one (1) well in the Offset Area.
IEOC shall commence drilling the well not later than
twelve (12) months after the effective date of incorpora-
tion of the Offset Area in the Area

i) The Offset Area to Ghara Development Lease, shall be
relinquished if, whitin two (2) years fromn the effective
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2.

3.

date of 1ts mcorporation in the Area, IEQOC has not dis-
covered and demonstrated to EGPC the existence of Crade
O1l worthy of being produced commercially, i.e., sufficient
to mect the costs of any development required for such
production, from the Offset Area (whether directly through
a well located within the Offset Area or by drainage
through a well located outside the Offset Area) and not-
tified EGPC of such discovery.

iii) Notwithstanding anything to the contrary in this Agree-
ment, recovery of costs directly associated with opera-
tions in the Offset Area shall not begin until production
(whether directly or through drainage) commences from the
Offset Area and no costs directly associated with opera-
tions within the Offset Area shall be recovered in the
event the Offset Area is surrendered pursuant to the pro-

visions of this paragraph 1V (¢).
)} By inserting the following at the end of paragraph (D. 1) of
Article IV :

““The same duration will apply to the Offset Area.”

TEOC shall pay EGPC a non-recoverable signature bonus of one
million U.S. Dollars (US $ 1,000,000) on the effective date of

this Amending Agreement.

Except as specifically amended hereby the Concession Agree-

ment shall continue 1n full force and effect in accordance with

its terms.
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4. The effective date of this Amending Agreement shall be the
date this Amending Agrecment is signed by the Parties atter a
law is issued by the compctent authorities of the A.R.L., autho11z-
ing the Minister of Petroleum and Mineral Resources to sign
this Amending Agreement, and giving this Amending Agrce-
ment the full force and effect of law notwithstanding any coun-

tervailing governmental cnacimant,

IEOC CO. INC.

BY : —— : —

DATE : — - e

EGYPTIAN GENERAL PETROLEUM CORPORATION

BY : -

DATE : - I

ARAB REPUBLIC OF EGYPT

BY ! e

DATE : — — -
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SCALE 1/ 100.000
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