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'PETROLEUM AGREEMENT

BETWEEN

Government of Arab Republic of Egypt

and

Egyptaan General Petroleum Corporation

and

Transworld Petrolsum Corporation

-y m— e

This Agrecment, made and entered into on lhis-
day of by and between the GOVERNMENT OF
THE ARAB REPUBLIC OF EGYPT (hercinafter referred to ad

the “GOVERNMENT"), the EGYPTIAN GENERAL PETRO-
LEUM CORPORATION, a legal emtity created by Law No. 161

of 1958, as amended, (Irereinafter referved to s “EGPC™) and

TRANSWORLD PETROLEUM CORPORATION, a company

organized and exisning under the Low of TLS.A, (hereinafter ro ;
ferred to as- “TRANSWORLD™), _

WITNESSETH

WHEREAS, Law No. 66 of 1933, sz amended, established
that all raw materials, including petroleam existing in mines

and guarries in A.R.E, including the territorial waters, are the
property of the Siate; and

WHEREAS, EGPC have applied for a concession for the
exploration, development and preduction of petroleom in and

throughout the area described in Article I and shown in Annex
YA”", which is sttached hereto and made a2 part hereof; and

WHEREAS, TRANSWORLD agrees to undertake its obliga-
tions provided hereinafter as a CONTRACTOR: and

WHEREAS, the Government desires herebv to gramt soch

concession: and |

WHEREAS, the Minister of Petrolenm and Mineral Wealth,
pursuant to the provisions of Law No. 86 of 1956, may enter into
a concession mgreement with EGPC and TRANSWORLD s |

contractor for the petroleam operations in Shukeir Maring arese
hexvinafter relerred to.
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Now, therefore, tlye parties hereto agree as [ollows :

ARTICLE I
DEFIRITIONS

gﬁﬁpll?‘hlp
aerinl and other surveys ai may he appropriate i the judge-
of such shot holes,

loles for the discovery or

(@) “Exploration” (hall include such geological,

nient of the Operator and the drilling
core hales, stratigraphic teaté,
production of petroleum and other holes mnd wells, and
the purchase or acquisition of such supplics, materisls and
therefor, all as the Opcrator may deem to be

verb “explore™ means the act

equipment
necessary and proper. The
of conducting exploration.

(b) “Development” Jiall inclade the drilling, decpening, plugging
back, completing and equipping of such
tion of such equipmeng, lines and systems and the conducting
of such other activities as, in the judgement of the Operator,

may be necessary, consistent with sound oil field and good

economic practices.
(¢) “Producing” shall include such activities
Republic

plants und [acilities, as MRy he neccssaxy

in the Arab
of Egypt, including the construction and wse of
in the jmlgcmehl
of the Operatar [or praducing and opersting the welle
drilled bp the Operator in the Avea md for

treating, handling, toring, repressuring, recycling and other

taking, saving

secondary recavery projects, flaring. ransponting and deli.

vering potrolewn.

(d) “Petrolenm™ means liquid crude oil of various densities.
solid petrolenm such ue asphalt, ozokerite, petroliferous
rocks and petroleum rhale, zas. casinghead gas and all other

hydrocarbon substances that may he fnund in, aud produeed. |

or otherwise ohtained, and saved from the Arew onder this
Agreement, and ull chatances that may he extracted there-

| from.

(¢} “Liquid crude oil” ar “‘Crade Oil" means any hydvocarhon
produced from the Area which is in a Tiguid state at the

wellhead or lease separator or which is extracied from the

gas or casinghead gas in o plant. Such term includes dis- l

tillate and conderuste.
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if) “Gaa” is natural gas and all of ita constituant clements

{(s) A “barrel shall consiss of forty two (42) U.S. Gallons, liquid

(A} “Commercial Discovern” mieans a produemg structure or

)

(k) “Year” means a period of twelve (12} months according to T

0 "sCalendac Yenr” means the peried from Januarey 1 to I

L\'L S U.!._..ii LW (&9 WY st - A

s el

produced from any well in the Area and alf nonhydroear |
honoug luhuuncu_ therein. Said term shall include residue

gEhs.

measare, corvected to & temnperature of sixty degree (60°)
Fahrenheit.

any other trap on which two wells have been drilled and
each well has been snbjccted to a consecutive thirty (30)
day production test, conducted in accordanca with sound
production practices, and vexified by EGPC with the remlt
that the sum of the average rate of produetion of each

of the two wells ﬂunng such test amounts to not less
than One Thousand Five Hundred (1500) barrels of oil per

day if produced from producing interval the top of which
is located not more than One Thousend (1000) meters deep
from the sea level, or One Thousand Nine Hundred (1900)
bacrols of oil per day if the 10p of the producing interval
:« located below One Thousand {10001 meters from the ses
level but not more than Two Thousand {2000) meters deep
from the sea level, or Two Thousand Two Hundred and
Fifty (2250) barrels of o1l per day if the top of the producing
interval is located below Two Thousand (2000) meters from l
the ses Jevel, but not more than Two Thousand Five Hundred
(2500) meters deep from the sea level, or Two Thousand |
Eight Hundred (2800) barrels of oil per day if the top
of the producing interval is ‘helow Two Thousand Five
Hundred {2500) metexs from the sea level. ‘

The date of “Commercial Discovery” is the date on which

such wells were completed and tested according to the above \

“A RE.” means ARAB REPUBLIC OF EGYPT.

“Effective Date” means the dute on which this Agreement,

signed. by ECPC, TRANSWORLD and the GOVERNMENT,
is published in the A.R.E. Official Jonrml.

the Gregorian Calendar.

Decernber 31, both inclusive, according to the Gregorien |

Calendar.
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"Financial Year™ means the Government's financial year
«tarting-on January lst and ending on December 31st, hoth
dates being inclusive,

l
(rs) “Tax Year® means the period of twelve (12) months

sccording to the Gregorian Calendar for which any income,
profits or other tax of the Government is assessable or
payable scéording to any applicable law, regulation or deeres

of the Govermment

{n) “Operator” means TRANSWORLD from the Effective Date
of this Agreemient until the expiration dats of this Agreement
or its venewal TRANSWORLD shall be referred to under
this Agreement as cither TRANSWORLD or "Operator™.

{0) An “Affiliated Company” means a company :

i) Tho shars capital, conferring majority of voles at

stockholders’ meetinge of such company, of which i ‘

owned directly or indirectly by 1 party hereto ;

{ii) Which is the owner directly or indirectly of shure
capital conferring a majority of votes at stockholdexs’

meetings of s party hereto ; or

(i) Whose share capital conferring s majority of vates of
stockholders' meetings of such company and the share
capits] confarring & majority of votes at stockholders’
meetings of a party heretp are owned directly or
indirectly by the same company.

ARTICLE I

ANNEXES TO THE AGREEMENT

The amnexes “A" and "'B” to this Agrecment are hereby
made parts hereof, and they shall be considered as having squal
forco and effect with the provisions of this Agreement,

Amnex “A" ia a deseription of the area covered and affected
by this Agrcement, hereinafter referred to as the “Area™.

Annex “B” is a map on 8 wale of 1 : 100,000, indicating the
srea covered and affected by this Agreement and described in
Apnax “A”
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Annex “C” s a Letter of Guarantee duly authorized and
issued by an approved Egyptian Bank for the eum of One Million
One Huondred and Twenty Five Thousand {1,125,000) U.S. Dollars
guaranteeing the execution of the exploration program [or the
initial exploration period. Surh Lectter of Guarantee shalt he
submitted to EGPC within fifieen (15) days commencing from ﬁ
tho date on which TRANSWORLD js notified thai the Minister
of Petroleam and Mineral Wealth is suthorized 1o sign this

Agreement and such Letier of Guarantes shall remain effective
for .-iI mﬂhﬂu after t]'lt: end of the [im YEAaT.

Annex "D” iz the accounting proceduore referred to in
Article X1,

ARTICLE III

GRANT OF RIGHTS AND TERM

The Government hereby gramts EGPC and TRANSWORLD
a5 a contractor, subject to the 1eyms, covenants and conditions set
jut In thig Agreement which insofar as they may contradict with
any pmviaiun of Law No.66 of 1953, as amended, shall have the

force of law, an ecxclusive concession In and to the Arex as

follows :

() The Governnient shall own and be entitled as hereinafter |
provided, to & royalty as provided for in Article V (a)
in cash or in kind of Twelve and One-Half (12.5%) percent
of the total quantity of petroleum produced snd saved from
the Area during the development period including renewsl.
Said royalty shull he borne and paid by EGPC.

]

(@) An exploration period of four {4) vears shall atart from

the Effective Date. The Agreement shall be terminated it
no Commercial Discovery is established hy the ead of the
fourth year of the exploration period.

(c) A development period for fifteen (15) years shall atart from
the date of Commercial Discovery, when the whole Area shall
be converted into the exploitation leass withont the jssuance

| of wny additional legal instrument or permission. Development

A WAV K il A G () Y oadl - e i

operationa shall immediately be started by the Operator and
at least one deilling rig shall be wsed continuonsly ill the '
ficld iy fully developed. In the event no commereial produe-

tion of petrolemm is established in the Area ms indicated
under Article Ilwithin three (3) vears from the date !'
of Commercial Discovery, the Area shall be surrendered.
The development period may be renowed for an additional

period of ten (10) years st the option of TRANSWORLD.,
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(d) TRANSWORLD ahall carry the risk of all the costs and

{e)

expenses required in carrying out all the aperations under
this Agreement and thers{ore have an economic interest in
the developinent of the petroleum deposits in the Area.
Such costz and expenses shall be recoverable as provided
in Article V. During the term of this Agreement and its
renewal the total production achieved in the conduct of such

operations shall he divided between, EGPC and TRANS
WORLD in accordance with the provisiony of Arlicle V.

TRANSWORLD shall be exempted from the income tax

and all other taxes in the A.RE. except purchese taxes
included in prices of purchases in the local market, and

duties prid to the Government for actual services renderved.

ARTICLE IV

WORK PROGRAM, EXPENDITURES AND MANAGEMENT

OF OPERATION

() TRAKSWORLD ehall commience exploration upefntiuns

hereunder not later than six (6] mouths after the Eflective
Date, Not lnter than the end of the ninth (9) wmonth after
the Effective Date, TRANSWORLD shall start offshore
exploration drilling in the Area, and the diilling shall be
cantinyed till the end of the exploration period.

(b) _ TRANSWORLD shall spend a minimum of Owme Million

One Hundred snd Twenty Five Thousand (1,123,006) US.
Dollars on exploration in the first vear and shall spend OUne
Million Five Hundred Thousand (1,500,000 US. Dollars in

+ emch of the second, third and fourth veary of the e‘.tp1 oration

petiad.

If the expenditure by TRANSWORLD in any vear after the
first vear hercinahove referred to shall be less than the
amounta specilied for euch vear TRANSWORLI) shall bhe
obligated to expend the deficieney of such expenditures
daring the next succeeding vear. In the event that the
expenditure in any period or year hereinabove referred ta
shall be in excess of the smounts specified for such vear,
sach excess shall be credited against the expenditore obliga-
tioru of TRANSWORLD for any succeeding vesr or years.

In case TRANSWORLD survenders its obligations m this
Agreement before or at the end of the {irst vear of the
exploration pertod or before or at the end of anv succseding
vear and TRANSWORLD did wot apend the smount
specilied whove for each year by the end of such year in
which the surrender has been mude on exploration in the
Ares, an amount equal to tho deficiency shall be paid by
TRANSWORLD ta EGPC at the time of surrendering.

|
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(e)

{d)

(e)

VAYY A U.L‘E'i i J () WY sat = s Mia o

At least three (3} months prior to the beginning of each
year or at such other times as otherwise mutually agréed by
EGPC and TRANSWORLD, TRANSWORLD shall prepare
and submit for approval of EGPC a Work Program and
Budget for the Area setting forth the Petroleum Operations
which TRANSWORLD proposes to carry out doring the
ensuing year. The aforementioned Work Program may be
revised and/or modified in case of need with the approval

of EGPC.

TRANSWORLD ehall advance all necessary funds ond
purchase all materials, equipment and supplies required to
bhe purchased or contracted for expolration, development,
producipg and other petroleum operations pursuant to the
Work Program and- EGPC shall not be responsibie, hear
or repay any of aforesaid cests.

Operator shal be re:ipnnsib_la for the preparation and execu-
tion of the Work Program which aliall be implemented in

a work-manlike manner and consistent with good industry
practices.

TRANSWORLD shall entrust the mansgement of Operat.
ions in A.R.E, to its techinically competent general manager
On Commercial Diecovery, TRANSWORLD and EGPC shall
appoint an Operating Committee of six members, threa of
them to be designated by each Party.

The Chairman of the Operating Committiee, who shall
also be a Managing Director, shall be designated by EGPL.
The General Manager, wlio shall also be & Managing Director
and Chief Fxecutive of the Committer shall be designated by
TRANSWORLD. The Operating Committec shall bave the
authority and responsibility in executing all mattexs con-
cerning this Agreement. In case of differences which canmnt

be mutnally settled, the matier shall be weferred 1o the
twe Parties, '

(f) Operator shall supply EGPC at the end of every quarter

with & list of costs incurred and proceeds reeeived by the
Operator during such quarter, and necessary supporting

documents to be availahle for inspection by EGPC at any l

time during regular working hours. Within three (3) months
from the date of receiving sach list, EGPC ahall advise
the Operator in writing if it considers (a) that the record
of costs and/or procceds are mot correct, (b} thet the cost
of goods or services supplied are not in line with the interns-
tional market prices for goods or services sapplied, provid-

ed hl‘.‘l'h':TEr lhal: purc]um mlde and al:'l.'liﬂ:l pﬂrfm

within the A RE shall be subject to Article XXIII, or (e)

that the condition of the materials fumished by the Operator

does not II"‘_I" with ﬂ.cir =stimated pﬁm., ar {d) tllﬂl II'IE
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(h)

{a)

costs inemrred are not required {or operations. Operator

e —
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shall conler with EGPC in connection with the preoblem
thus presented and parties shall attempt to reach a settle.

ment which js mutually satisfactory. If within the time

limit of the thres {3} months period provided for in this ‘
paragraph, ECPC has not advised the Operator of its ob-

jecrion to any list, such list shall be considered as approved. |

On Commexcial Discovery, scttlement of sll expenditures
shall be the responsibility of the general manager and the ’

deputy general mansger, with the right of EGPC to audit

mch expenditures in accordance with paragraph (f) of this
Article,

sary for the operstions under this Agreement in freely con-
vertible corrency snd whenever they require payment n
Egyptian currency the conversion shall be made at the
Jocal banks in ARE. according to AR.E. regulations.

TRANSWORLD shall supply from abroad all funds neces- \

ARTICLE V
RECOVERY OF COSTS AND EXPENSES

TRANSWORLD shall recover all costs and expenses appro- ‘
ved by EGPC -+ stipulated in paragraphs {f) and (g} of
Article IV ghove in respect of all the operations under this

Agreement, to the extent and out of an amount not ex-
ceeding, whatsoever, an nmownt equal in value to forty
(40%) percent per annum of Crude Oil produeed and sav-
ed hereunder and not nsed in petrolenm operations, and
hefore deducting Government rovalty, Sabiect to the above
shall
he in n period of five vears and devefopment and prodae- |

ing expenditures in a period of ten veare. The recovery

percentage, recovery of exploration”  expenditures

of both exploration, development and prodacing expendi. |
turc shall be evenly distributed over the shove perods.
However, if TRANSWORLD is unable to recover mch ex- ‘

penditures at w rate not exceeding twenty (20) parcent per

annum of total exploration expenditures or ten (10} pernent ‘

of total develonment and producing expenditures, sach per-
inds shall he extended for such time 28 to permit recovery at

there rates. Development cxpenditures (Asticle 1 Y )
shell include sll production fpeflities and plants. Other

remaining exprnses rhall be recoyered in the vrar inenrred.
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TRANSWORLD shall take each year forty (409%) per-
cent of all crude oil prodaced plua its share ws stipulated in
parsgraph (b) of this Article V and shall pay to EGPC within
sixty (60} days from the end of euch year in cash and in U.S,
Dollars, the difference betwcen the valne of the oil received
and the actual operating costs at the end of the year.

Exploration, Devetlopment oxr Production cost shall only
include expenditures incurred in the execution of operations
and shall not include interest on investment.

(b) Of the remaining sixty (60) percemt of crude oil, EGFC
shall be entitled to take and receive seventy five (715) per-
cent and TRANSWORLD shall be entitied to 1ake and re-
ceive twenty five {23) percent, providcd that the averaged
daily production of u.xty (60) consecutive days reaches fifty
thousand (50,000) barrels of crude oil per day. However,
in the event that the averaged daily production of sixty
{60) consecutive days is less than [ifty thonsand (50,000) bar-
rels of crude oil per day, the above referred share shall

bo seventy two and one-half (72.5) percent to EGPC and |

tweaty seven and one-hall (27.5) percent 1o TRANSWORLD,

It is agreed that once the average daily production of |

sixty (60) consecutive days reaches (ifty thowsand (50,000)
barrels of crude oil, the share of EGPC (759%) and TRANS-

WORLD (:239;) shall remain in effect throughout the dura-
ton of the Agreement and any renewal,

(¢} For purposes of evaluating the quantity of crude oil deli-
rexred to TRANSWORLD during each six-month period to
recover operating cost, the weighted average price realized

in free convertible currency by either EGPC or TRANS-
WORLD, whichever hlg,her‘ to nonaffiliated companies

during such six (6) months shall be used. Jt should,
however, be cleaxly understood that such pricc mey be
adjusted if necessary wfter giving due considerstion to des-
tination,

{d) 1. TRANSWORLD shall, during each year, take, receive
and freely export its share of crude oil under pura-

graph (b) of thia Article 'V, as well as the forty {40%)
percent of the crade oil to recover the opernting cost.
The value of any cxcess guantity over that aclually
entitled to TRANSWORLD shall be paidl in cash to
EGPC by TRANSWORLD within sixty (60) dsys from
the end of such year.
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ii. EGPC and TRANSWORLD may frecly export their res-
pective shares of crude ¢il and gos from the A.R.E.
withoat the pececssity of a licence or other special
{ormalities, and all such exports shall be exempt {rowm
customs duties and export taxes.

Gas and ita cobstituems, uuless TRANSWORLD exports
j1s portion or uses it in the petroleum operation within
the Area, shall remsin entirely owned by EGPC. TRANS-
WORLD shall be entitled to export ita share of the ga:
saved.

{f The Operstor shall prepure, not less than minety (90) days

(a)

prior to the beginning of each calendar semester folio-
wing a regular production, and fumith in writing to EGPC
a forecast setting out the total quantity of petroleum that

the Operator cstimates canr be produced, saved and trans

ported hereunder during such calendar semester in accor-
dance with good il industry practice. - The Qperator
shall aslo estimate the quantity of oil to be taken by TRAN-
SWORLD within the sbove mentioned forty (409%) per-
cent adequate for repayment of operating expemses and
tlso estimates of TRANSWORLD and EGPC shares. The
Operator shal] endeavour to produce ecach calender memester

forecast quantity,. The c¢rude oil shall be ran to stormge -

tanks constructed, maintained and operated by the Opera.
tor according to Government regulations in  which aid
crude oil shall be mearared for royalty ws provided for
in Article V (a} and other purposes.

ARTICLE VI

EGPC'S .TITLE TO ASSETS

EGPC ahall be the owner of all Assats created or psed in
connection with the Operations carried ont hy the Opers-
tor in accordance with the following :

1. Lsnd and fixed asseta shall become the propeny of
EGPC as soon as they are acquired,

2. Movable Aswts assigned to the perfonnance of thie
Agreement shall become EGPC's property when they
are used for petroleam operaticns in a  permanent
manner or partly depreciated and their  tots]l cost
shonld then be charged to the operations and is to
be recovered by TRANSWORLD as outlined iu

Artiele V.
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Movahle Assets wmed only mmpnuxily and not fully
depreciaied shall remain the proporty of TRANS- |
WORLD provided that EGPC's spproval is obtained
in respect of their uses on a tempoTary basis and that
only their depreciation for the given pmod is charged
to the operations and included in the cost.
derstood that such temporarily used sescts may be frecly
reexposted by the Operator subject to EGPC approval.
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The book value of the Asscts created during each
calendar vear shall be communicated o EGPC by the
end of each guarter.

[b}‘ During the teom of this Agreement apd its renewal the
Operator s entitled to full use, in the Agreement Area, of
o1 fixed and movable asscts as defined above and EGPC
ghall not disposc of the same except with mutual agree-

ment.

ARTICIE V11

COMPENSATION FOR DATA

TRANSWORLD shall pay EGPC in compensation for seis-
ic and well information conceming the Area mow held by
EGPC and to L+ passed on Lo TRANSWORLD, the sum of One
Hundred and Twenty Five Thousand (125,000) US. Dollars
within thirty {30) days after the Effective Date. The afore-
said amount shall be included as » part of the minimum

exploration expenditure for the [irst year of the exploration
period.

ARTICLE VIII
OFFICE AND SERVICE OF NOTICE

TIEANSW{JHLD shall maintain an oifice in the A.R.E. at
which notices ghall be validly served.

The general manager and deputy general manager shall be

entrusted by TRANSWOBLD with sufficient power to carry
out immedistely and comply with all local written directions
siven to him by the Government or its representatives under
he tems of this Agreement or any lawful regulations issued

or hereafter 10 be iseued which are applicable hereunder.

All matter® shall be deemed to be validly served whiclhh are
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ARTICLE IX

SAViHﬂ OF PETROLEUM AND PREVENTION OF LOSS

(3) The Operator shall 1ake all proper measures, according tg

)

generally accepied methods in use in the oil industry to
prevent loss or waste of petroleum szbove o under the
ground in any form during drilling, projucing, gather.
ing and distributing or sorage operations and ioclading
economic logs resalting from insufficient production or
tmnsimrtatiun [acilities. The Governmens bas the right
10 prevent any operntions on any well that it might reasons
Lly expect wonld resalt in Joss or damage to the well or
the oil field. .

Upon completion of the drilling of a productive well,
Gpt:rutor shall inform the Goverument or its representative

of the time when the well will be tested and the production

rate ascexiained. .

(cj Except in instances where multiple producing formations in

te)

the same well can only be produced economieally through
@ single tubing sring, petroleum diall not be produced from
multiple oil carrying zomes through ome siring of tubing
at the same time, axcept with prior approval of the Govern.
ment or its representative,

d} The Operator shall record data regarding the quantities of

petraleum and water prodnced monthly from esch develop-
ment lease, Such data shall be went 1o the Government
Or is representative on the special fonns provided lor that
purpese within thirty (30) days after it is ohtained. Daily
or weekly statistica regarding the production fruom il:e Ares
shall be availshle at all reasomable times for examination
by authorized representatives of the Government.

Daily drilling records aind the graphic logs of welly must

show the quantity and type of cement and the amount of
any other materials wsed in the well for the purposes of

protecting petroleum sus hearing or {resh water steate

Pipe wed for separating water bearing siraty in the well l

or separaling the petroleum bearing strata shall not be
withdrawn without the written approva) of the Government

or its representative,
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ARTICLE X
CUSTOMS EXEMPTIONS

(a) EGPC, TRANSWORLD and their contractors and sub-

coniractors engaged in carrying on operations yoder this
Agreement shall be permitted to import, and shall be
exempled [rom customs duties, with respect to 1he importa-
tion of machinery, equipment, vehicles, materials, sopplies,
consumable items and movable property, when cenified by
a responsible representative of EGPC to be for the solely in

carrying on operations vnder this Agreement.

-

(6] The expatriute employers of TRANSWORLD spd the said
~ contractors and subconiracions shall be permitied to import
and shall he exemipt {rom all cuoms dutics with respect
to the reastonable importation of household goods, items
and personal effects including one autemobile; provided,
liowever, that auch properties are imported for the sole
uste of the employes and his family and provided, further,
that no such property imported by the employee shali be
resold bry him in the A.RE. only subjeci 10 GCovermment

regulations.

¢} The exemption provided in (a) of this Article shall not

apply to any imported items, when items of the same, or
sabstantially the same, kind and quality are manufactured
locally and are available for purchase snd delivery in the
A.RE. at a pries not higher thun 109% more then the cost
of the imported item before costoms duties, but after
transportetion and insurance costs have been added,

() Any of the items imported inte the A.RE. either exempt
ox non-exempt from customs duties, charges and taxes under
this Article may be exported by the importing panty at

any time without the payment of sny export duty, charge
or tax.

{e} Scrap and uwed material, eguipment, machinery and
imported goods resulting from operations hereunder may
be sold within the A.R.E. provided that the purchagsm PRY
the applicable customs duties, if any, cxcept, if sold to ap
affiliated company of EGPC.

(f) “Custonis duties” as nsed herein, shall inclade all ad valorem
taxes and importation charges-and sther taxes (exeept those
paid to tha Government for actus] services rendsred) whick

are payshle as a result of the impértation of the itewm o

items under considerwtivn. -
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ARTICLE XY

BOOKS OF ACCOUNT
ACLOUNTING AND PAYMENTS

(2} ECPC and TRANSWORLD shall each mmintain at thetr

(b) The aforesaid bhoocks of accounts snd . other hooks

(c)

{a)

main business offices in the AR.E. books of accounts, in
secordanci with the accounting procedvre attached to the
Agrecmettt av Annes “IF" and scceptod sccounting practices
generally uped in the petrolewm indostry, and such othex
baoks mnd records as may be nectsary to show tha work
pediormed under this Agreement, including the amount
and value of ail petrolenm produced and saved hcreuuder.
TRANSWORLD shall keep its books of account and accoun.
ting records hereof in the United States of Axexica Dollars,
The Opezator shall furnish to the Govermment or its
ropresentstive monthly retwrns showing the amount of
petrolewn produced and seved hereunder, Such returns
shall be prepared in the form required by the Government
or its represcntativa and shall be sigoed by the generl

manager, or by the deputy general manager or the duly
designated deputy, and delivered to the Government or its
representative within thirty (30) days after the end of the

month covered in the retnrn.

nad
records refexred 10 sbove shall ba svailable at ull reasomable

times for imspection by duly muthorized representative of
the Government

The Operator shall submit 1o EGPC a Balance Sheet of
each calondar year not later than March 31 of the following
ycar to show its met profit or losws from the petroleum
operations under this Agreement for such year.

ARTICLE XU
RECORDS, REFORTS AND INSPECTION

The Opecrator shall prepare and, at all times while this
Agreement is in foree, maintain accurate and carrent records
of its operations in the Area hereunder, The Operator sisll
fumish the Government or its representative, in conformity
with applicable regulations or as the Government or i
representative may reasctiably require, information 4ud duta

coucerniug its operations uuder this Agreement.
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(b)

(c)

()

(e)

of time a represenitative portion of each sample of cores and
cuttings teken fyom drilling wells, 1o be di:pwdofnr

{orwarded to the Govermment or ils representative in the

manner directed by the Government.  All smples acuived
by the Operator for s own

available for inspection at any reasonsble time by the

Government or its represesiative. Any such ssmples which

the Operator has kept [or a period of twelve {12) months
without receipt by the Uperator of imstructions to forward

them to the Government or its representative or elsewhero
may be disposed of by the Opesator at ity discretion.

In case of exporting any rock samples outsido AR E. then
samples equivalent in mze and quality thall, befors euch

Original of records can only be exported with the permission
of EGPC; provided, however, that magnetic tapts and
any other data which mnst be processed or annalyzed outside
the ARE. may he exported if a monitor or a comparabie
record is maintained in the ARE. and provided thet such
exports shall be ropatristed to ARE. on the understanding
that they belong 10 EGPG

The Operator shall permit EGPC through Operator’s duly *

authorized representstiva or cmployecs and at EGPC sole

cout, expense and risk, to have fnl_l and complete access to |

" the Ares at all reasonable times with the right 1o observe the

operations being conducted and to imspect all asets, records
and dats kept by the Opexator. EGPC, in exercising its
rights under the preceding sentence of this paragraph (),
shall not intexfere with the Operator's operations, The
Operator shall provide EGPG with copics of any apd all
data (including, but not limited to, geological and geophysi-

cal reports, sarnples, loge and well sarveys), information and |

interpretation of such dsts and information in the Operator's
pomession. All such data and information shall be strictly

confidential and shall not be divulged by EGPC except to |

affiliated companies, ox by the Government, without the
consent of TRANSWORLD while the Agreement remains

in force. Howwwer, for the purposes of obtaining new offers,
the Governmen: mey show any other party cottainy dam
wit) ' -
n{f.:. ‘mp_m to the areas adjecent to the area of wmeh mow

purposes shall be congidered

AW e el 11 O (I#v') TT'.»&J‘ -
|

The Opecator shall ssve and kvep for a reasciuble period
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ARTICLE XilI
RESPFONSIBILITY OF TRANSWORLD FOR DAMAGES
TO THIRD PARTIES

Operator &hall mlirely aud eolely he respemsible in law
towards third parties (or any damage caused by its operstione
and shall indemnify the Governmemt against all damagpes for
which it may be held liable on account of any such operations.

ARTICILE XXV _
PRIVILEGES OF GOVERNMENT REPRESENTATIVES

Duly authotized representatives of the Government shall have
access 10 the Area covered hy thiy Agreemen:t and. to the
aperatioms conducted thereon. Such representatives may examine
the books, regisers and records of EGPC snd TRANSWORLD
and moke a reasonable number of surveys, drawings and tests
for the purpose of enforcing this Agrecment. They shell, for
euch purposes, be entitled to make ressomabie use of the
machinery and- instruments of the Operator on the coundition
that no danger or impediment to the operations hereunder shall
arise direcily or indirectly from such we. The Governmem
inderanifies and shall reimburse Qperator for wny loss or demage
which may in fact vesult from any sach nse of said machinery
and instruments. Such representatives shall be given reasonable
mssistance by the agents and employeen ‘of the Operator so that
none of their activities shall endanger or hinder the safety or
efficiency of the operations. The Operator shall offer such
representative all privileges and facilities accorded to ite own
empioyees in the field and shall provide them, free of charge,
the use of reasonable office space and of adeguately fumnished
bousing while they are in the field for the purpose of facilitating
the chjective of tliis Article. Any and sll information ohtained
by the Government or its represemtatives herennder shall be
kept confidential with respect to the Area and shall not be
disclosed during the term of this Agreement without the prior
written consent of the EGPC and TRANSWORLD.

ARTICLE XV

EMPLOYMENT RIGHTS AND TRAINING OF ARABR
REPUBLIC OF EGYPT PERSONNEL

“(a) It is the desire of EGPC and TRANSWORLD that opere-
tions hercunder be conducied in a businesslike and efficient
manner.

1. The expatriate administrative professionsl snd techniesl
persontel emplayed by the Operator and the personnel
of its contraciors for the couduct of the operations
hereamnder, shall he granted the specist residence as
provided for in paragraph “E” of Article 18 of Law
No 89 of 1960, as now amended, and the work permit
for aliens s provided for in the Ministerial Order No.9
of 1963, as now amemnded, without prejudice to the
ARE, laws and rogulations relating to publfc policy
or public secarity.
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(509%) pexcent of the pombined

2. A mipimum of fifty
calariey and wages of the expatriate administrative,

professionsl and technical personacl employed bY the
Operstor shall be puid in Egyptian Caorrency.

(b) The Operator shall select ity employees, and determins the
pumber thereof, to be used for operatipns hereander
TRANSWORLD shall, after consultation with the Govern

' il carry out specialized training programi

applicable aspects of the petro-

will undertake to replace
ualificd nationals as they

hercunder with respect W
jeun industry. The Operator
gradually its expatriate staff by
are available.

ARTICLE XVI

LAWS AND REGULATIO NS

(a} The Operator shall be hound by the resulations ismed for
the implementation of Law No.66 of 1933, 28 smended by
Law No86 of 1956, including the regulations for the sale
nd efficient pexformance of operations carried out for tho |

and for the conseTvation of

contrary to or inconsistent with the prﬂﬁﬁons' of this

Agreement.

{(b) The rights and obligations of EGPC  and TRANSWORLD
ander and for the effective term of this Agreement shall
be governed by and scoording 1o the provisions of
Agreement and can only be sltered or amended by the

mutoal mgreement of the said contracting parties.

(c) The coutraciors and sub-contractors of the Operator shall
be sabject to ths provisions of this Agreement and they shall
be bound by ail regulations which are duly issued by the l

Government from time to 1me.

ARTICLE XVII 1.

VAV i il Y 3 (¢ XY PERIE

RIGHT OF REQUISITION

&uetnwnrurimwlﬂt

expeciation of war or internal causes, the Governsient may

(a) In cmes of nationel emergency

requisition all or a part of the production

obtained hereunder and recuire the Operator 10 neTeans
weh production to the utmost possible maxmun. The
Government may als requisition the oil field iteell and, if

necessary, related processing plants and refineries, if any.

(b} In
after inviting EGPC and

ative, by registered letter, with acknowiedgement of veceipt,
o exXprest their views with
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(¢) The requisition of production shall be effocted by Ministerial

Order, Any requisition of tha oil {ield itself, or any related
 proccasing plant or refinery shall be offected. by a Presi-

({d) In the cvent of any requisition 83 provided sbove, the

Covernment shall s ndemmify in full EGPC and TRANS-
WORLD for the period during which the requisition 1%
intained, including (1) 1 damages which result from
such requisition, (2) fuli payment esch month for all
petrolemm extracted by tho Government less the royalty
share of such oil and other. obligations of TR&HSWOIFIB
and EGPC hereunder. However, any damage reeulting from
enemy aitack is mot within the meaning of this mb-parsg

raph (d)-

of its mights, privileges, duties or obligations under this
Agreement without the written consent of the Government.
However, EGPC or TRANSWORLD shall be froe 10 asaign
sts mights, privileges, Juties snd obligations under this
Agrecment to an affiliated company and provided, further,
that the asigres shall be as qualified as the sssignor with
respect o iis technica]l and finaneial comMPpEtenco
exeopting aseignments 1o amsignees wholly owned by TRANS-

WORLD, the Government’s approval 1o the assignment shall
La first obtained.

1 the event that EGPC or TRANSWORLD wishes 1o assign, |

in whole or in part, any of 1ts rights, privileges, duties or
obligutions hereunder as  aforesaid, the written consend
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To enable considerstion to he given to any request for
sach consent, the following conditiona must be {ulfilled =

1. The obligations of the assignor * Jeriving {rom this Agree-
ment must have been doly folfilled as of the date sach
request is munds.

financial and tochnical competence. |

) ot L S B Je Ol o ¢l s
: W by

et AL B 3518 35k 0500 et
L I e e £ o AR S g

Syt O pedl 5t ol B 05831 Jo ot =

L

T RTEPSAL IR AFAUN ARV €4




LY

Yy W L el A (o) B st - A i ol

| .
3. The instrioment of asignment must include limvi:innn Ljh;i:-‘ 1#-:: o rﬁp‘ Jn J_,L_]i AWy _}:": C)t e Y

- stating preciscly that the assignee i bound by all P TR IRY R Pt by otk J ik
covenanls conteined in this Agreement and any modi- - 3+ ". "!/"J' ! f}' 3 Aoke &} J)

Seations, or additions in writing that up to sch lime | v oo it 2B - W8 Ll Bl L X

may have been made, A draft of such inmtrament of . ¥ A AEe £ o Saakis u‘iu’: . 'Ii'l.i'l_;
sssignment shail bhe snbmitted to the Govermment for ﬂ Jl d" {Ar= O S

review and approval hefare heing fomiully execated. ’ i:’:".&! "'i.{ld:i ‘JIJHJ ‘u'!'l.ll

-~

'«) Every executed and delivered instrument of assighment | T _fl-“ d"'-" eI }‘ﬂiwﬂabﬂﬁdﬁ*@’:&' ( C_)
assigning any of the rights, privileges, duties ov ohligations - \
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hereunder of EGPC or TRANSWORLD shall be submiued | ,ﬂilj ﬂ):‘..... ﬂu ;‘ ‘ 3“ .:J h{t*-’t
to the Government within thirty (30) dwya after the Govern- “ J 1o o ‘7'%. AS 0dn Al N ) e J ..’.
ment approves the amignment, {or rrgistration in its registers. ikt Je ) Bilys é-‘l" g (¥ Jos R I
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_ ARTICLE XIX (il
BREACH OF AGREEMENT ARD POWER T0 CANCEL MY Tk 2t o

() The Govermnent shall have the tight to ecancel this Agree- |, 37 J} Anddb WY e AL 3 gV LSR5 (1)
ment by order or decree, with respect to THANSWORLD,

in the following instances : : 1;"?1 J‘r"!* tJ :"{_J.'}‘}' _1 u"!: I Ji.zi _'J u"L

1. U it knowingly has submilted any {alse statements to | 1,42 b bl Tl;i “u_,{-'.a\-l Sl &c CF \oeadh Bl -y
the Goavernment which wers a materizl consideration } - )

for the execution of this Agreement. . v 1_il£ﬁ TS ri,r_i 3 S » 5 J}:'-"‘ C-Fm:nmaﬁ
2. II it assigns any interest hereunder ::nntt:nry 10 the | ,i_» P riaAN L‘J-L\au O ;5‘ oF A~y
provisions of Article XVYI¥L liereof. i e b U0 3 as) ,11;.5:,.3\113& vy ‘,]m_ wleY)

| . AUV ok e
3. If it is adjudicated hankrapt by a court of competent |

jurisdictinn. b _ - . J\f':‘:j‘ t:lr:w m‘;‘o‘_’]ﬁlﬂ & Lr-lj-il JI‘:I l:ﬁl -—f -

4. X it docs not comply with any final decision reachad E y K ,;,{,L,.‘ﬂ Al e L;lr _,t_,i 41 -l...l.:‘l |
as tha remmlt of court proceedings conducted uider { o

Article XXi ¥ 1P PR VRPN P WA TR B IR U - RO
5. If it intentiomally extracts any mineral other than Jdas &V ﬁ);\ o Ry 33 AF )hd-i 13 — o

petroicum not authorized by this Agreement or with. .. a1 e ‘ - - .

out the authority of the Government except meh axtrae. l *L"""i c: ""HJ} 1:""*“" e " t“" N d”ﬂ'ﬂ {"fr

tions xs may be unavoidable as tho result of operstions { ,l» LA Z gt} oldeall 4t dan b il i &_‘9 L
conducted hereunder in secordance with accepted per. | .. ‘_ . s - Lol ‘ s« sl
roleum industry practice and which shall be notified Wt odr 35 il Tobos § 3002 Uy A,

1o the Government or ite rq)rﬂtnuﬁfn nE AOON RS Pod- a ﬁ b &J..-‘: l‘l’.‘f _}1 Lﬂ! J&Pl H"ﬁ
sible, and -

I it commite way material breach of this Agreement t"':j“ Jﬁ.ﬂi‘.’\ﬂ b % e ulle ﬁt&;ﬁ.}t 13 — 4
ar of the provisions of Law No. 66 of 1933, as amendad ' J

by Law No. 8 of 1956, which do not expressly contra. | A7 ri;, oplith Jadi y4er L ru_m_,l.uﬂ $ iR
dict 1:11111 the provisions of this Agreement. Suel cap. {Ka-t - il o ) v ‘-K—‘jl sk L‘_,ﬁ"!qu,g‘q, el
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(o)

{¢)

(a)

_' that such mon-performance or delay is caused by foree

(&)

msjeure cause referred to in Arnicle XX hereof) exists o

\AYY A ,_,..L_..s‘t \13(&.‘)"’{' sl - a I s, it
)

e

If the {tovernmens deems that a cause (other than a foree

cancel this Agreement, the Govermment shall give TRANS
WORLD ninety (90) days written notice to remedy and

remove such cause, but, if for uny reason such service is
impomsible, publication in the Official Jourmal of lhu]
Government of such notice shall he considered as validly

served upon TRANSWORLD. If, at the end of said ninety
(90) days notica period such causs has not been remedied

aud Temoved, this Agreement may be cancelled forthwith |
by order or decree is aforesnid, provided, however, that il

sach cause, or tho failure to renedy or remove such cauee,
results from apy act or omision of one party, cancelletion
of this Agreement shall be effective only aa against that
party and not as agsimst the other party hereto.

TRANSWORLD thall ks allowed to remove their belong-
ings from the Area of any lease cancelled hereunder alter
setting all claims dua to the Government. |

ARTICLE XX

FORCE MAJEURE l

The non-performance or delay in -peﬁumam by EGPC
snd TRANSWORLD or either of them of any obligation
under thiy Agreement shall be excused if and to the extent

majeurs> Tha period of any such non-performance or delay,
togother with such period as may be necemsary fnr‘l‘.hﬁlﬂ-*
toration of any damage done during such delay, shall be
added to the time given in this Agreemnt for the perfor-
manco of such obligation and for the periormance of any
obligation dependent thereon and to the term of this Agres
ment, but only with respect to thoblock or blocks affected.

|

“Forcs Majeare”, within the meaning of this Articls XX,
shall ba any order, regulation or direction of the Govern-
ment of the Arab Republic of Eﬁpt (or the United States
of America Government with respect to TRANSWORLD)
vwhether promulgated in the form of a law or otherwise,
or any act of God, insurrection, ;'int, war, sirike and ather
labour distuchsnces, fires, floods or any other cause beyond
the control of EGPC snd TRANSWORLD or sither of

them, whether similar to the cause hereinabove specified
or nol.
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(c) Without prejudice to the above and except as may be

85 e Jo pa fUy o i s, Y pie o ()

otherwise provided for herein, the Government shall incur
no responsibility whatsoever to EGPC and TRANSWORLD,

or oither ol' them, for sny damages, restrictiony or loas
arising iy consequence of such cause of force majoure, except
a forco majoure cansed by the order, regulation or direction
of the Government of the Areb Republic of Egypt.

ARTICLE XXI ~

DISPUTES AND ARBITRATION

() Any dispute arising between the Government and the par-

ties with respect to the interpretation, application or execn-

ton of this Agreement, shall be referred 10 the appropriate-

ARE. Courts' jurisdiction.

(b) Any dispute arising betwecen TRANSWORLD snd EGPC
shall be yeferred to arbitrstion. The arbitration shail be
initiated by either party giving notice to the other party

that it elects 10 refer the dispute to arbitration and that |

such party (hereinafter referred o as the First Party) has
appointed an arbitrator who shall be identified in said
notice. The other party (hersinafter referred to as the
Second Party), within fifieen days, shall notify the First
Party, in writing, idcatifying the arbitrator that it has
selccted. If the Second Party doea not appoint its arbitra-
tor as aforessid, the First Party shall have the right to
apply to the Court of Arbitration of the Intemational
Chamber of Commerce 10 appoint » second arbitrator. The
two arbitrators shall, within thirty (30) days, select & I.!urtl

arbitrator, failing which the third arbirator shall be appoin- l
ted by the Court of Arbitration of the International Chamber .

of Commerce at the request of cither party. The third arbi- I

tritor must be 1 titizen of a country other than the A.R.E.
b US.A and & country which has diplomatic relations
with both the ARE. and the US.A. and shall have no
economic -intevest in the oil businéss nor the signatories
hereto. Tho arbitrators shall etsablish the arbitratiot
procedure. The decision of the arbitrators may be given

by a majority and shall be final, Achitration shall be held |

in Stockholm, Sweden.
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ARTICLE XXIT (G2 22 5L
STATUS OF PARTIES L
| el 39Ul e

(@) The righw, duties, obligations amdl liahilities in respect CRanar LTSN U g2dly WLy ol Ju., 3 gdd) (‘)
of EGPC snd TRANSWORLD hereunder shall he several '

and not joine or collective, it being the express purposs | Quﬂfjhﬂqhm MHJUL, JJrjl;',
und intention of the said parties that their ownenhip of | El{“ mﬂ:, poal Jﬂf 3 slet g s “"‘" ¥s
the respective percentage intercets under this Agreement dod e dead Ll Frasu dTJ" EJ_J.;’ A f-’:’..lu
shall he as tenants in common and that this Agreement shall hr‘ U‘l-"‘ Jo ¢ o8 SN s e £ I\ Cla:..'ﬂ\
not be construed as constituting an association corporstion, lr‘ &,_ ln {_._ 3] )‘.; 5 1:'1‘\9\ T ‘:ﬂ y t}:l\ J‘ a‘;ﬂ_
W '.'6'_,.1‘- _,‘ AALs ;‘ {_,-0'1;’1 35’_,-'-5 c-l;i Jl o b

AT tl*’;l L*,.-J-Tt_,t &b !

mining purtnership or wny other kind of partnemhip.

{b) TRABTSWT]HII.:.;]u“ be 'subject tﬂ the Ilw_' ofﬁﬂ I'.he,:‘.s;:; " &f"ﬁ' 1) 5’_,“06‘_;5’ e ), gl E}J{; (u)
regarding its iaiuy Or creation, Orgamzation, cha " . oz ] ey IR o
and by-lawa, shareholding, management asd ownerthip, and lf""\‘{’ lf"'l"'tw-’ "":L"-’ l'“:"L -’td{' @ lr!fg'-""".'.
its principal office is eatsblished at New Orlcans, Stato of | sty WAL 3la] 7 Ul A1) o *éf-b: LA
Louisians, US.A. TRANSWORLD's shares of capital which ‘ Wy Wl o2 O el g0 BAL) G, 1AL

are entirely held abroad shall not be negotiable in the | L, U‘" ¥ rtwb 15”-"“:"' LA RARN N B Llﬂi_}‘
ARE. and shall not be offered for public subscription. (f_fC)'-’ ujlﬁjﬁ‘ﬂﬁqumi.\ﬁﬁi -ﬁJ_,-j\;
TRANSWORLD shall be exempted from the application ' ' |

of Law No. 26 of 1954, as amended. Galti e ageitly A t‘u ‘-"’_"l‘fm *-’_“‘.."“‘: 3% Y
I L ShANy Va0t T v By U T
ARTICLE KXTIT | H (gl &L ;;:.L_;\ \ :
LOCAL CONTRACTORS AND LOCALLY MANUFACTURED _ s
ONTR MA_TERML. J t:lf. iﬂr_,.,a.u .‘41_,”} L}_}:l&t u_,l)hli |
(a} The Operator and its conlractors shall : . ._31 L ;\AVJ .\:1 ,l.ia 3 .,:_,M\:EW| Jc -l (‘ )

| | - * ‘ "' 'lif y ; 1 lthp —
1.  Give priorty to local contractors as long as their prices f.-""" Zalala ‘-'%“ ":‘-’ . "f.-’i-’?__ o 1‘ ) \
and performance are comparable with intermational r..\._._] 33 AR :'u%‘ da- 3D 3 _:‘--"‘.1\ - % e r'-\.'.ﬂ dov Ny
prices and performance. The Operator shall, however, "M-l- dﬂ"?ﬁ et ' AN ft l:.i'“ OF Ja ii‘ Jo2

sabject to the preceding sentence, be exempted from | ¢ 141 Ay ]'i_; J\Jill fK"‘ ,_,.-w‘.:..iihL.ll
the provisions of Decree No. 1203 of 1961, a5 amendad. P, MR

2 Give onet ol - e Al U8 L2 e gnalt o¥ it Jagf —

. (nive preierence to locally manufactu mater : T . . )
oquipment, machigery and consmumables. However, "‘Ju"‘" ""l’.'."j‘-’-ﬁ._"'ﬂ" C‘t‘ *{"ﬁ"j‘ é.“ 3 "'"'ﬂ-’
such material may be imported for operstions conduected o~ 4 i3] ?EYI A ghtr ::'.-’ U':i .,,:..I;I.TII U'" i:f?
hereunder, if the price of the locally manufactured | ; 28 oo a5 b &7 el Wl O5le A Lie L]

material al Operator’s. stores is more than tem percent | ;,}l,'; d_; :.;v'_.\.l ..ﬂ_,ll ulﬂ N ( 'L e )3&1 .;
(10%) higher then the price of the imported material |

"t Operator’s storse. RECAEI T
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ARTICLE XXIV L (09l w3030
ARABIC TEXT AND THE ORIGINAL | 1A oA o
T - '
.Tha Arsbic version of this Agreement aliall, before the ll" ,L- .’u\_'."m Y- & a _,U o» ]:iu','ﬂ\ ohb 3 J"“ ua..“

Courts of the ARE., be referred to in constraing or interpreting _ ’ - )

this Agresment ; provided, however, that in any sxbitration d.;d'}" | PR &l d«“.'lc- .Lj-.ij J.:-_,-Jl‘_,.a.- TR o :)‘.'\IF f‘u\
pursiant 1o Artide XXI between EGEC and TRANSWORLD . e . e _' _ e, 1
hereto, the English version shall also be jsed 1o construe or nter U“l‘ b Ay~ 17 1.—-_,“ o YA sl U“J s ﬁ{":" Jl

pret the Agresment. V- SJasey l»_{-n.-l L} .,}--"-'-"!."d-:’.':"éw
ARTICLE XXV (03 ey daalhl )

APPROVAL BY THE A.R.E. GOVERNMENT LN i ol par 4047 ie § 3o}

- \

This Agreement shall not be hinding upon any of the parties \.‘.: 3 ; ! _j\}iﬁ e ‘_,JL ;5':2! 1,.}[, laS! sdm O ﬁ"ﬂ
Liersto unless and wuntil 2 law anthorizing the Minister of © ) ORI | 'I \
Detroleam and Mineral Wealth to sign said Agreoment and | w sk, 1) AR AR L ke by e f

giving Articles TII, X, X1 X VL XVII, XXII and XXIIE of this | By e o G;Jdi s\t 3yl Jardl ;_;,;.J_,%_l;,-“
Agmcmf:nt foll force and ZHect of Law notwithetanding any ;’2“ Ll o o ffﬂ'{’f‘-\‘q'i.\'\‘-\\"i“f }1_,]_\ IJL"L’
countervailing governmental enactment, is issued and published l : _ ‘ L | <
in the Official Journal of the ARE. e Lf.ﬁ" C_r-" 'Lﬂ o JL"'" Y ‘-’-?""“ '-}"K" -"‘g\-’ 4
' SCR N AL hekete
ARTICLE XXVI - (33 Syl A1)
ASSIGNING BY EGPC Jpidacdl a pald A %

£GPC, in its capacity as holder of the concesaion, aseigna | <4V Jo doolr Loy ¢ Jp el L i S
oI its rights and obligations under this Agreement to the General J h’ e sl ".S}:ll A 'i.:ili:‘ﬂl VR | l"-'l.-\jm g \gd i '1!{ P

Petroleumn Company in the ARE. . iy v _,-“ _',.Aa FEYY 3
T o 2 e e Ll
 WITNESS WHEREOF, this Agreement has beca éul el G o o A oy s el D
signed by the respective parties hereto as of the date first _ ety J“d)f,ﬁ.\ é-"t“ ,_}1;\.:":!\ adb Jﬂ
hercinahove set out. " ‘
EGYPTIAN GENERAL PETROLEUM “ Jard At & pad) r- A
CORPORATION o
By : — — u_ﬂ._ ........ . T
TRANSWORLD PETROLEUM Jorll Ayl D~ P
CORPORATION * [ ———
By :__,.,_._._H.,...._+..._-,,.._-,._.-_--...,._.......-.H...-...-....--.......-..-.,......__,....__
FOR THE G_IWERNMENT OF THE ARE. il par o )sé7 Aa 5 P

By :
L _.-...—.l-'"—
I v - e . - i ‘*.‘---.-'—1..--*‘ T T —— S— ”*----i . Ll It L} -—--iir-bliii-iil--tlr‘“l--
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DESCRIFTION OF THE TERRITORY ‘

EGPC — TRANSWORLD l

|
Annex *“B” is &« map on the seale 1 : 100,000 incleding |

the terxitory covered and affected by this Agreement and des-

cribed as follows : l

1. The areq is hounded from the west by the lhnﬁ fine, ,

2. Coordingtes of Comers shown on Anmex "B" are m
follows :
— SR —
CORN, _LAT, LONG.
~ — 1
A 08 | 20| 45 | s ] oy - 40
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ANINEX *B* FOR
PETROLEUM AGREEMENT

BETWEEN
MHE A.R.E. GOVERNKENT
3
£ G.pP.C.

, d
TRANSWORLL

AREA = 100 SQ KMS, APPROX.
OFFSHORE GULF OF SUEZ

Scole = 1 ; 100,000
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ANNEX “b" | ( R ) Sl

ACCOUNTING PROCEDURE | (gt clh:ll

ARTICLE I (vl )

Subject to the ‘provisions -of the Agreement, TRANS- f:w szl _,:5.-3‘ ;OB ¢ adlayi rg:,.[, J)L,?] (4 o
WORLD, sa Operator, shall alone bear and pay the following . Tt A . - —
costs and cxpenses, and he entitled to apply them aguinst its ‘Jﬁ--’ 1""“ "'""bff‘ui ""7.16:-:“ CJ'J J""’ L ‘-'-'l.:l""”'

obligstions : | ' \ELW d:u. ‘f:"-':’" L.‘GLHI
I. Taxes and s:irjuce riglite . CL'“ fado 5 "':':‘ _,'aﬂ-—}

Any la.:;'. lndfnr_ direct cost atiributable to the acqguisition, U &D@\‘JI 4 LPLh.l J].‘ if';l:,, J;K_; T"Li"'f‘:ﬂ
renewal of surface rights acquired and maintained in foree for tL"U ald &l dls \do -"‘Lll‘:dﬂ CL-:“ g .L.ht-r_,‘

the territory.
* & A =

, 2. Labour _ . | _ :M“T___

(a) Salaries and wages of all Operstor’s employces engaged in

TRV SRV POV TNET I Y (O (1)

the various sctivitics in the territory, incloding slavies and | | . e )
o M o (o g0 Sl Gl 3 iV g

w-gu: of employees who mre temporartly n:ni;ned to and

i sdd § ¢ Aovcad ¢ V2% i ] ad,
employed in such activities. g dg Sud f‘ = ‘3.".":‘“ U:‘]'Ju JJ’.“}
j

() Operators cost of hollduy, yacation, sickness, disability {51ty cotleal ol Blie 3 (oidadll At G (L)

LB Jay Jeall oo et ae Sl ol o L,
U E R 23 6y SU L, A da bﬁ*‘ﬁ‘-.! .
wr 0 W S S G
et IS N e s (T ) 2005
bt O Gy (0¥ ) A5l
Gy oo Vs o WAL E LI P
Sl 25 85 Mn i (e P18 2 e 4
N Tl (AT A O PN
» s 45 g O s L.i_,-i(t_. £ G)

benefits, living and housing sllowances, travel time, boo-

uses and other customary allowances applicable to the

salazies and wages chargeable under sub-pacagraph 2 (a)
of this Article. Costs under this sub-paragraph 2 (b}
shall be 25% of the amount of nllrie;- snd wages charg
eable under sub-paragraph 2 (2) of this Artice for
TRANSWORLD expatriste employees, wnd uu an “as
and when paid basis” for ARE. employees.

(c) Cost of expenditures or contributions made pursuant 1o ao i Lo atde di N - - . .
asseasment, imposed by A R.E. governmental suthority which _ 'i“ LS, cth J 3 L;\.p‘.’li_, Coldich L‘-‘-’ (C)
are applicable ', Opcrator’y laliour cost of salaries and e My "':"w"ftm e Je (C it o )LJ(" J A
wuges an provided under suleparsgraph 2 (s} snd 2 (b) (T_Y )ﬂ-’.‘:?:;"'_l CEJM l.ltr;l’ ;,:"_,-n‘_quﬁ\j ;J;JLL
of thia Asticle, e T (W );




|

Operstor’s co .
life insurance, hospitalization, pension, retixement,
chase, thrift and other Lenefits of a like mature, cosls ander
this parsgrapb 3 shall be 12% of the amount of salaries and

wages chargeablo under sub-paragraph 2

TRANSWORLD cxpatriate cmployees, an

paid basis” for ARE. employces.

d on am a2 and whe:n

l
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4. Purchuse
(a) Material, cquipment and supplics purchased shall be at { U?L ‘_]-’E - Al -.'.J'Lﬁ"-"-*?‘: skl KR (1.)
¢ ofter deduction of all disconnts ‘}l b J"‘"‘" W ineet an QML EU" Wi A

price paid by the Operato
aciually received.

(b) Material, equip;u:.‘m and supplies may he [uwmishicd from
Operator’s stocks outside the ARE. under the following

conditions :

‘1ime such items wexo supplied. :

are sul
scd as Condition “B” and priced

The same buse will be followed with
he furtber serviceable for original

1 items (Condition “B™).

stems which after recondi-

toning cutide ARE. shall

fupction as good second hon
. 3. Used Items (Condition “C”)
inal function but sub-

Items which ure sexrviceable for orig
shall be claseed 28

staptially not suitable for reconditioning,
Condition “C”" and priced at $0% of price .of acw one.

" 4. Other Used Items

Jhall be priced at & ¥
boildings aad other equipment involvin
be charged st appliceble perceniage

g erection cosls shall
of knocked-down new

piee. |
(c) EGPC will be entitled to dispose of its owned asicts W
they hasome
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5. Trensportetion i

Y
. ,_|.i'.”_ 5

Transportation of employees, cquipment, materials and sup- PAREETSS (EACER P Slegtly el L'inb_:'l-\ S

piles necessary for the conduct of the activitics, Employees tran
sportation costs shall include travel expenses for them and their
families to and from their point of origin a1 the time of employ-
ment, at ihe time of separation and for vacations, and travelling
expenses for employees and their families incurred ag a result

of local transfer from one location to another.

Transportation costs for employees and their families from
ARZE, to any other branch of TRANSWORLD shall be charged
to such other branch.

(3 Services-

(@) Cost of consultants, contract services and utilitiea procured
- from, thlrd parties.

(3) Use of Operator’s owned muﬂhle assets shall he charged ao-
cording to sub-paragraph (a} 2 of Article YI of the Agree-
ment. Laboratory services performed by the Operator such

as gas, waler, core, playback and interpretation of weismo-

graph magnetic tapes, and any other lnn.lyiﬁ and tests por

formed at home laborstories and offices of Operator, shall
be charged at fair rates, provided that such charges shall not
exceed those currentiy prevailing if performed by third party

service laboratories.

1. Damages end losses LT

All coets or cxpenses mecessary to replace or repair Jamages

. or losses ncurred by fire, flood, -storm, thelt, sccident or any
_other cause not controllable by Operator through the exercise
of reasomable and due diligence. Operator shall furnish EGPC
written notice of damages and losses incurred as soon ws pract-
icable after report of the same has been receiﬁﬂ-bf O'peritun

8. Insurance and claims

The cost of any public liability, property dumege and othex
insurance against liabilities of the Operator 10 amployees snd/or
outsiders as may be requived by the laws, rules and regulations
of the Governmeut or as the parties may agree upon. The
Operator shall credit against operating cost as the case may
be (exploration, development ...) the proceeds of any wsuch ip-
swrange of elaim collected by it.  If no inmrance is carried, o)
sctual expenses incurved and paid by the Operator in pettiement

of any and all losscs, claims, dunages, judgement and any other
expenses including legal services,
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0. District and Camp expenses

Camp overhiead and facilities such as district warehouses, water
systems, road sysiems, expenses of employess working in districts
and camps, exclading salaries and wages which are chargeable

aceording 10 paragruph 2 of this Article, and all other general
district expenses.

10. Administrative Quverhead and General Expense

Cost of stalfing apnd maintaining Qperator's head office in
the ARE. and/or other offices established in the ALRE.
other than field offices which shall he charged ss provided

in paragraph 9 ahove and excepting salaries and wages of

(a)

employees which shall be eharged as provided in paragraph
2 of this Article. |

(b} Operstor’s administrative overhead abroad applicable to the
A RE. operation shall be charged each month st the rate of
four (4%) percent of the total exploration expenditure of

such mouath, such rats shall be applied only during explo-
ration period,

1. Any expenditures, other tham thots which are covered
and dealt with hy the foregoing provisions of thig Article inenrred
. by the Operator or for the neccssary and proper operations in

the territories in the A RE. | :

-

Iﬂ -

i . ARTICLE I
BOOKS AND ACCOUNTS

1. In addition t6 the necessiry oub-accoumis, the Operator
thall establish the Iollowing main accounts :

A. Exploration ‘expenditnre control aceoumt.

B. Development snd production expenditure control
. mceount.

r C. Other expenditure control sccount.

= D. Eipenditure recovery control aecount.

2. Eipandihm: control accounts shall be used to record all

:pprnprilt!s l.‘-hll'gt‘i and credits in order o determine the total

amounts of expenilitures to be recovered s provided in ‘Article |

V (2) of the Agreement
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re TECOVEXY control aceo

of expenditure which
Article ¥ (_:} of the

3. Expendilu
i subi

nrolve H!:'rﬁr.ll acl)

4, When expenses i
n

ing 10 nm:cptubln accow

shall be allocated 10 €3¢
methods.
5. In case of transfer of m:;!h from one .lr.tivity' to m‘mh:r; ‘__JL’ J‘j\ ¥ }"‘ ;—T J‘ poa LU o L}." 3o Lis — 0
adjustment sl be made thro competent expenditure contro .« 00 I oo
- : TS IR ¥}
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ARTICLE I

INVENTORY

(a) At reasooable intervals, as agreed by the parlies, inventories
shial] be taken by the Operstor or the operating committee
as the cass may be, of materials, physical wescts -and )
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