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AMENDING AGREEMENT
- BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAT, PETROLEUM CORPORATION
' AND
CONOCO HURGHADA INC.
AND
GULF CANADA HURGHADA LIMITED

TO AMOND
THE FAST HURGHADA OFFSHORE AREA

CONCESSION AGREEMENT
SIGNED BY VIRTUE OF LAW No. 141 OF 1984

This Am:ndment Aereement is made and entered into on this
day of 1989, by and b:tw:en the ARAB REPUBLIC OF

EGYPT (hereinafter referred to as the “GOVERNMENT"”), the EGYPTIAN
GENERAL PETROLEUM CORPORATION, a legal entity created by Law No.
167 of 1953 23 an>ndzd {hsreinafter referred to as “EGPC”) ,and CONGCO
JURGHADA INC., a s>nzaay orziaized and existing under the laws of the
Jate of Dzlawace, U.S.A. {1:reinafter referred to as “CONOCO”), and GULF
CANADA HURGHADA LIMITED, a company organized and existing under
the laws of Alberta, Canada (hereinafter referred to as “GULFCAN™),
CONOCO, and GULFCAN being hereinafter collectively referred to as

“CONTRACTOR™.

WITNESSETH

WHEREAS, by that certain Concession Agreement for Petroleum Explera-
tion and Exploitation, authorized by Law No. 141 of 1984, and effective the 27th
day of August, 1984 (hereinafter referred to as the “Concession Agreement”’),
the GOVIRNMENT granted to EGPC and CONOCO HURGHADA INC.,
a company organized and existing under the laws of the State of Delaware, U.S.A
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(hereinafter referred to as“CONOCO”), and PLACID OIL COMPANY EGYPT
(PLACID) a company organized and existing under the laws of the United states
and HISPANICA DE PETROLEOS S.A. (presently REPSOL EXPLORATION

S.A.) a company organized and existing under the laws of Spain ( hereinafter
referred to as “REPSOL”), the right to explore for and produce Petroleum from

a certain offshore territory known as the*East Hurghada Offshore Area’ in the
Suez Gulf Basin of the AR.E. ; and | |

WHEREAS, Placid Qil Company, with the approval and consent of the

GOVERNMENT, sabscquently assigned its 37-5; undivided interest in and to
the concession Agreement to CONOCO and REPSOL, and;

WHEREAS, GONOCO and REPSOL, with the approval and consent oi the
GOVERNMENT, subsequently assigned a 259 undivided interests to GUL-
FCAN, and

%WHEREAS, REPSOL with the approval and consent of the Government,
subsequently assigned all its undivided interest to CONOCO and GULFCAN.

WHEREAS, the interests of the CONTRACTOR parties in the Concession
Agreement as of this date are as follows :

CONOCO 64 3%

GULFCAN 35.7%,

WHEREAS, EGPC has developed new clauses for itncorporation in its stan-
dard form of concession agreement so as to grant rights respecting natural gas
that 1s discovered within the A.R.E. ; and

WHEREAS, CONTRACTOR has offered to explore for and explott gas in
accordance with the terms of the new clauses ;

- NOW, THEREFORE, the Parties hereto agree that the Concession Agree-
ment is hereby amended as follows: |

1. a- Article [ (b) (i) is deleted in its entirety and the following subpart is
substituted therefor : *
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“(i) the drilling, plugging, deepening, side tracking, redrilling, comple-
ting, and =quipping of development wells, changing of the status
of a well ; and” ‘

b. Article I (d) is deleted in its entirety and the following definition is

substituted therefor » -

“(d) *Liguid Crude Oil’ of “‘Crude Oil” or ‘Qil’ means any hydrocarbon
produced from the Area which is in a liquid state at the wellhead
or tease S=parators or which is extracted from the gas or casinghead
gas in a plant. Such liquid state will exist at 60° F and atmosphe-
ric pressure. Such term includes distillate and cendepzate.”

¢+ Article I (e) 1s deleted in its entirety and the following definition is

substituted therefor

“(e) ‘Gas’ is natural gas both associated and non-associated, :nd all of
i its coqstituent elements produced from any well in the Area (other
than Liquid Crude Dil) and all non-hydrocarbon substances therein.

Said term shall include residual gas.”

d. Article I (f) is deleted in its entirety and the foliowing Uatiniticn is
substituted therefor :

*“(f) A 'Barrel’ shall consist of forty-two (42) United States gailcus, liquid
measure, corrected to a temperatare of sixty (60) degrees Fahren-
hett at atmospheric pressure,””

e Article I (g) is deleted 1n its entirety and the following definitions arc
substituted therefor :

“(g2) ('})  Commercial’ Qil Well’ means the first well in any geological
feature which after testing for a period of not more than thirty
(30) consecutive days where practical, but in any c¢wenat in ac-
cordance with somnd and accepted industry production prac-
tices, and verified by EGPC, is found to be capable of produ-
cing at the average rate of not less than two thousand five
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hundred (2500) Barrels of Oil Per Day (BOPD). The date of dis-

covery of a ‘Commercial Oil Well’ is the date on which such well

is tested and completed according to the above.

(2) “Commercial Gas Well’ means the first well on any geological
" feature which after testing for a ‘period‘of not more than thirty
(30) consecutive days where practical, but in any event in ac-
cordance with sound and accepted industry production practi-
ces and verified by EGPC, 1s found to be capable of pmducing
at the average rate of not less then ten (10) million standard
cubic feet of Gas per day (MMSCFD). The date of dismv{zr}-
of a ‘Commercial Gas Well’ is the date on which such well 1s

tested and completed according to the above.”

New Articles 1 (q), (r) and (s) are added as follows :

(g) ‘LPG’ means liquefied petrolenm gas, which is a mixture of, princi-
pally, propane and butane liquefied by pressure and temperuiure
that have been cxtracted from the Gas stream by physical and

mechanical means.

() ‘Agreement’ means this Concessicn Agreement and its Annexes.

(_s) ‘Gas Sales Agreement’ shall mean a written agreement between-
EGPC (as buyer) and EGPC and CONTRACTOR (as
sellers), which contains the terms and conditiﬂné for all Gas sales
from a Development Lease. The Gas Sales Agreement shall
contain provisions covering such subjects as the following : defini-

tions, services, facilities, rights and obligations, delivery and
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redchvery points, quantities, Gas processmg, payment term, taxes

and. dutles force majeure, arbitraticn and apphcable law, title and

risk of loss., insurance, lldbllltif.u, notices, audit, assignment,

confidentiality and specifications.”

The final paragraph of Article 11 is deleted and the following two paragraphs

are subStituted therefor :

“Annex F* is a current map of the National Gas Pipeline Grid System esta-

blished by the GOVERNMENT. The point of delivery for Gas shall be
agrecd upon by the parties under the Gas Sales Agreement, which point of
delivery will be at the flange connecting the lease pipeline to the National
Gis Pipeline Grid System. as depicted in Arnex ‘F’or as otherwisc agreed.

Annexes ‘A, ‘B’ ‘C-1,” ‘C-2,” ‘D’, ‘E’ and ‘F’ to this Agreement are hereby
made part hereof, and they shall be considered as having egual ferce and

effect with the provisions of this Agreement.”’

a. Atticle ITL (b) is amended by deleting the werds “no Commercial Disco-

very” and substituting “n-ither 2 Comme reial Qil Discovery nor a8 Com-

mercial Gas Discovery ™.

h. Articles III () and (d) are deleted in their entirety and the follcwing

provisions are substituted therefor
(¢} Zommercial Discovery

(i) A Commercal Discovery, whether of Oil or Gas, may consist

of one producmg reservoir or a grourp of producing reserveirs
" which 7s worthy of being developed commercially. After
discovery of a Commerciat Oil or Gas Well, CONTRACTOR

shall, unless otherwise agreed upon, undertake as part of its

Fxploration program the appraisal of the discovery by drilling

one or more appraisal wells, to  determine whether such
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discovery is worthy of being developed commercially, taking
into cons.lderatwn the recoverable reserves, pmductmn p:tpelme

and terminal facilities required, estimated Petroleum prices,
and all other relevant technical and economic factors.

(i) The provisions laid down herein prastulate the umty and indivi-
- sibility of thre concepts of Commercial chovery and Develop-
ment Lease. They shall apply uniformly to Oil and Gas

unless otherwise specified.

(7il}y CONTRACTOR shall give notice of a Commercial Discovery
. to EGPC immediately after the discovery is considered by
CONTRACTOR to be worthy of commercial development but

i1 any event with respect to a Comme.cial 01l Well not later
than the completion of the second appraital well, or twelve
(12) months following the date of the Commercial Ol Well
(unless EGPC agrees that such period may be extended), whic-
hever 1§ earlter, or, with respect to a Commercial Gas Well,

not later than twenty-four (24) months following the date of

the discovery of the Commercial Gas Well (unless FGPC
agrees that such period may be extended), except that
CONTRACTOR shall also have the right to give such notice

of Commercial Discovery with respect to any reserveir of
reservoirs even if the well or wells thereon are not Commercial’
within the definition of ‘Commercial Well” if, in its  opinion.
a reservoir »r a group of reservoirs, considered collectively.
“could be worthy of cominercial development.

CONTRACTOR may also give notice of a Commercial O1l
Discovery in the event it wishes to undertake a Gas
Recyeling Project. A notice of Commercial Gas Discovery
shall contain all detailed paiticulars of the discovery and espe-

cially the area ot Gas reserves, the estimated production
potential and profile and field tife.

Following receipt of a notice of a Commercial Oi1 or Ga.
Discovery, EGPC and CONTRACTOR shall meet and review
all appropriate data with a view to mutually agreeing upon the
existence of a Commereial Discovery. The date of Com-

mercial Discovery shall be the date EGPC and CONTRAC-
TOR agree that a Commeicial Discovery exists:
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(iv) If Crude Oilis discovered but is not deemed by CONTRACTOR

to be a Commercial Oil Discovery under the above provisions of
this paragraph (c), EGPC shall one (1) month after the expira-
tion of the periodspecified above within which CONTRACTOR
can give notice of Commercial Discovery. or thirteen (13)
months after the completion of a well not considered to be

a Commercial Oil Well’ have the right, following sixty (60)
days* notice in writing to CONTRACTOR, at its sole cost,
115k and expense, to develop, produce and dispose of all Crude

- Oil from the geological feature on which the well has been dril-

led. Said notice shalt state the specific area covering said
seological feature to be developed, the wells to be drilled, the
production facilities to be installed and EGPC’s estimated
cost thereof, Within thirty (30) days after receipt of said
notice, CONTRACTOR may, in writing, elect to deveiop such
area as provided for in the case of Commercial Discovery
hereunder. In such event, all terms of this Agreement shall
continue to apply to the Speciﬁed area.

Iif CONTRACTOR elects not to develop such area, the speci-
fic area covering said geological feature shall be set asiée for
sole risk operations by EGPC, such arca to be mutually agreed
upon by EGPC and CONTRACTOR on the basis of good
petroleum industry practices. In the event Operating Com-

pany has come into existence, EGPC shall be entitled to have

Operating Company perform such operations for it at EGPC’s
sole cost, risk and expense, When EGPC has recovered from
the Crude Oil produced from such specific ar¢a a quantity of

Crude Oil equal in value to three hundred (300) percent of the
costs it has incurred in carrying out the sole risk operations,
CONTRACTOR shalil have the option, only in the event there
has been a separate Commercial Qil Discovery, to share further
dc?alopméﬁt and producﬁon of that specific area upon paying
EGPC one hundred (100) percent of such costs incurred by
EGPC. | g
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Such one hundred (100) percent payment shall nct be
recovered by CONTRACTOR in the normal manner for the
recovery of expenses under Article VII (a). Immediately follow-
ing such payment, the specific area shall eithe r(1) revert to the
status of an crdinatry Development Tlease under this Agree-
ment and thereafter shall be operatedin accordance with the
‘terms hereof ; or (ii) alternatively, in the event that at such-
lime EGPC or its Affiliated Company is conducting develop-
ment operations in the area at its sole expense and EGPC
elects to continue operating, the area shall remain set aside,
and CONTRACTOR shall only be entitled to its production
sharing percentage of the Crude O1l as épt—:ciﬁed in Article VII
(b} below. The sole risk Crude Oil shall be valued tn the
manner provided in paragraph (c) of Article VIL In the “vent
of any termination of this Agreement under the provisicns of
Article TII (b) above, this Agreement shall, however, continue
to apply to EGPC’s operation ,of any sole risk venture
hereunder although such Agreement shall have beente rounated
with respect to CONTRACTOR pursuant to the Drovisions
of Article TI1 (b) above. |

(d) Conversion to a Development Lease

(i) Following a Commercial O1l Discovery of @ CommereizfGas
Discovery, the cxtent of the whole area capable of production
to be covered by a Develpment Lease shall be mutually agreed

upon by EGPC and CONTRACTOR and be subject 1o the
approval of the Minister of Petroleum and  Mineral
Resoutces. Such area shall be cenverted automatically into

a Development Lease without the issue of any additional fegal

instrument Or permission.::

(1i) Following the conversicn of an area to a Development Lease
based on a Commercial Gas Disccvery (or upon the discovery
of Gas in a Development Lease granted following a Commer-
cial Oil Discovery), EGPC shall make efforts to find the ade-
quate local markets capable of absorbing the production of
Gas and shall advise CONTRACTOR of the potential outlets
for such Gas, and the expected annual schedule of demand.

Thereafter, EGPC and CCNTRACTOR shall meet with a
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view to assessing whether the outlets for such Gas and other
relevant factors warrant the development and prc ductien cf
the Gas and, in case of agreement, the Gas thus made aveilable
shall be disposed of to EGPC under a long-term sales agree-
ment in accordance with and subject to the conditicns sct forth
in Article VII below. |

(iif) The development pericd of each DevelopmentiLease stall be
as follows :

(aa) In respect of « Commercial Oil Discovery, twenty (20) vears
from the date of the first Commercial Gil Discovaiylplus the
Optional Extensicn Pericd (as defined Eelew) previded that,
in the event that subsequent to the conversicn of a Commer-
cial O1l Discovery into a Development Lease, Gas is discovered
in the same Development lease and is used or is capable
of being used locally or for export hereunder, the period of the
Development Leasc shall be extended only with respectto such
Gas ; LPG extracted from such Gas and Crude OQil in the form
of condensate produced with such Gas for twenty (20) ytars
from the date of first deliveries of Gas lecally or for export
plus the Optional Extensiocn Period (as defined below) provided
that the duration of such Development Lease based on the
Commercial Qil Discovery may not be extended beycnd thirty-
five (35) years from the date of the first Commmercial O1 Disco-
very. CONTRACTOR shall immediately nctify EGPC of
any Gas Idiscovery, but there shall be no requirement to
apply for a new Development Lease mn respect of such ‘Gas.

(Bb) In respect of a Commercial Gas Discovery, twenty (20) years
from the date of first deliveries of Gas locally or for export
plus the Optional Extension Period (as defined below), provided
that if subsequent to the conversion of a Commercial Gas
Discovery into a Development Lease, Crude Oil is discovered
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in the same Development Lease, CONTRACTOR’s share of
such Crude Oil fmxﬁ the Delvelopinrent Lease (except LPG
extracted from Gas ar Crude Oil in the form of ccndensate
produced with Gas) shall revert entirely to EGPC upon the
lapse of twenty (20) vyears from the date of such Crude Oil
discovery plus the Optional Extension Pericd ( as defined

below).

Notwithstanding anything to the ccntrary under this Agreement,
the duration of a Devclepment Lease based on 2 Commercial
Gas Discovery shall, in no case, exceed thirty-five (35) years

from the date of such Commercial Gas Discovery.

CONTRACTOR shall immediately notify EGPC of any Oil
discovery, but there shall be no requirement to apply for a new

Development Leaze 1n respect of such Crude Oil.

The ‘Optional Extension Period’shall mean a pericd of five (5)
years which may be clected by CONTRACTOR upen six {6}

months written noftice to EGPC  prior to the expiry of the

relevant twenty (20) year period.”

¢ Articles I (eY and () are renumbered as Articles (1} and 11ifg).

d. A new Article Jll(e) 1s added as foltows :

“f e)Dcvelopment operations shall, upcn the issuance of a Develcpment
Lease granted following a Commercial Oil Dfscc very, be started promptly
by Operating Company and be cenducted in accordance with geed oil
field practices and accepted, petroleum engipeering principles, until the
field is considered to be fﬁl_ly de?clcped, it being understced that if assccr-

ated Gas b not alilized, EGPC and CONTRACTOR shall negctiate in
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good faith on the best way to avoid impairing the productmn in the
cCONOMiC interests of the parties. Inthe event no Commercial Prodire-
tion of ©Oil in repuiar Shipments is established ' in any _Develcpment
Block " within four (4) vyears from the date of the Commercial Oil
-Dlscavery,quch Development Block shall 1mmedjately be relrnqm hed
'unlessthere is a Commercial Gas Drscovery on the Develepment
Lease. Each Development Blcck m a Development Lcase being
~partly within the radius of drainage of any producing: well in such
Development Lease shall be considered as participating in the Comme-
. rcial Production referred to above. Develcpment operations in respect
of Gas and Crude Oilin the form of Condensate or LPG to be produced
with or cxtracted {rom such Gas shall, upon the signature of a QGas
Sales Agreement or commencement of a scheme to dispose of the Gas,
whether for export as referred to 1n Article VI belew or otherwise,be
started promptly'by Operating Company and be com_iuct_éd in accordance
with good 'gas field practices and acCepted petmieum engineering
princivles and the provisions of such Gas Sales Agréemént oT ﬁscheme. In

~ the event no Commercial Production of Gas is established in accordance
with such Gas Sales Agreement or scheme, the Develcpment Lease

relating to such Gas shall be relinquished, unless otherwise agreed

Upon by EGPC.”

IT]?C word “Petroleum’ is substituted fer the words “Crude O1l™ where they

abpéur in line 4 of Article INT (g), as re'numbered.

4, The final paragraph of Article 1V (b) is deleted in its entirety and the icllcwirg

paragraph is substituted therefor :

SWithout prejudice to Article 111 (b), in case no Cé'mmefcial" Oil Discovery
is established or no notice of Commercial Gas qumvery is” ’owen by the end of

the fifth (5th} year of the Explora«tmn petiod oy me cxwmlﬂns thereef Or in
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case CONTRACTOR surrenders its Exploration obligatiois under this
Agreement Prior to such time, EGPC shall aot bear any of the aforesaid

expenses incurred and paid by CONTRACTOR.”

5.a.Article V is amended after the third paragrapb by adding the following
two paragraphs:

It is understood that at the time of any relinquishment the areas to be

converted into Development Leases and which are submitted to the - Minister

of Petroleum and Mineral Resources for his approval, according to Article

111 (d) shall, subject to such approval, be deemed to be converted to
Development Leases,

Nething in this Agreement shall be cunstrued as requiring COTRACTOR

to relinquish any Exploration Block or Blocks on which a Commercial Gil or

Gas Well 18 discovered before the pericd of time referred to in Article 111 (c)
i of this Agreement given to CONTRACTOR to determine whether such Wel?

‘s 3 Cosnmercial Discovery worthy of development.”

h  Article V is amended by adding the following to the end of the Article:
«Following Commercial Discovery, EGPC and CONTRACTOR shall

mutually agree upon any area to be relinquished thereafter, except for the

relinquishment provided for above at the end of the total Explorotion

pgriﬂd.”

o  The first paragraph of Article VI (a)1s deleted 2nd is substituted by the fclle-

wing .

EGPC and CONTRACTOR shall form in the A.R.E. an opetating company
pursuant to Article VI (b) and Annex “D”’which company shall be called
East Hurghada Petroleum Company, hereipafter referred to as “HURPE-
TCO” or as “Operating Company’’). Said company shall be a private sector
company Oparating Company shall be subject to the laws and regulati-
ons in force in the A.R.E. to the extent thal such laws and re¢ gﬁlatiﬂné- are

not inconsistent with the _prc-visions of this Agreement CF the Chaiter of

Operating Company.
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— Article Vi b)1s deleted and replaced with the following :

The Charter of Operating Company is hereto attached 25 Annex “C’’.
Within thirty (30) days after the date of Cemmercial Qi Discovery or
within thirty (30) days after signature of a Gas Sales Agreement or
Commencement of a scheme to dispose xof gas (unless ctherwise agreed
" upon by EGPC and CONTRACTOR), the Charter shall t‘ake effect and
Operating Company shall automatically come into cxistence without any
further procedures. The Explcration Aﬁvisc ry Cemmittee shall be diss-
clved forthwith upon the coming into existence ¢f the Operating

Company,

— Also the first paragraph of Article XII Appendix “D” is deleted and is
substituted by the following :

HURPETCO shall come into sxisience within thirty(30)days after the date
of Comm rcial Oil Discovery or within thirty (30) days after signature
of a Gas Siles Agreement or commencement ¢f a scheme to dispose of
(as, as provided for in the Aszrcemeant (unless othcrwise agreed by
EGPC and CONTRACTOR).

— Additionally Article VII is deleted in its entirety and the following n=w
Article VII is substituted therefor

ARTICLE VII
RECOVERY OF COSTS AND EXPENSES

AND PRODUCTION SHARING

{a}{1} Cost Reéovery Petroleum

Subject to the auditing provisions under this Agtecement, CONTRACTOR
shall recover all costs and expenses in respect of all the Exploration, Develo-
pment and related operations under this Agreement to the extent and out of
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forty (40) percent guarterly of all petroleum produced and saved from all
Development Leases. within the Area hereynder and not used in Petroleum
operations, Such Petroleum is hereinafter 1eferred to as, *Cost Recovery

Petroleum.?

For all ExPlorét'ion, Development and production hereunder, such costs and

expenses shall be recovered form Cost Recovery Petroleum in the following

mannci .

(i} Operating Expenses, incurred and paid, after the date of the initial Comme-
rcial Production, which, for the purposes of this Agreement, shall mean
‘he date on which the first regular shipment of Crude Oil or the first
deliveries of Gas are made, shall be recoverable either in the Fax year 1n
which such sosts and expenses are incurred and paid or the Tax Year in

which initial Commercial Production occurs, whichever s the izler

date,
(ii) Bxploration Expenditures including those accumulated pricr to the com-
mencement of initial Commercial Production, which fer the purposes of

this Agreement shall mean the date on which the first regular shipment of

Crude Oil or the first deliveries of Gas are made, shall be recoverable at

the rate of twenty (20) percent per annum starting either in the Tax Yecas
in which such expenditures are incurred and paid or the Tax Year in

which initial Commercial Production commences, whichever 1s the later

date.

(iii) Development Expendltures including those accumulated prior to the
commencement of initial Cemmercml production, which for the purposes

% ofthis Agreement, shall mean the date on which the first regular shipment
of Crude Oil or the first deliveries of Gas are made, shall be recoverable at

the rate of twenty (20} percent per annum starting in the Tax Year in
which such expenditures are incurred and paid or the Tax Year in which

initial Commercial Production commences, whichever 1s the later date.
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(iv) Totheextentthat,ina Taxyear, costs,expenses or éipmiturcs recaverable
per paragraphs (2). (i) and (11) preceding exceed the vahe of all cost
Recovery petroleum for such Tax year, the excess shall be carried forward
for recovety in the next succeeding tax year or years ﬁntil fully recoveréd,

but in no case after the termination of this Agreement, asto CONTRA-
CTOR.

(v) For the purpose of determining the classification of all costs, expenses

and expenditures for their recovery, the fellowing terms shall apply

(a) ‘Exploration Expenditures’ shall mean all costs and expenses for

Exploration and its portion of the related overhead.

(b) ‘Development Expenditures’ shall mezan all costs and expenses for
Development and its portion of the related cverhead with the

cxception of Operating Expenses.

(¢) ‘Operating Expenses’ shall mean all costs, expenses and expendi-
tures made after inittal Commercial prcducticn, ard its pertion of

the related overhead, which costs, expenses and expenditules are

not normally depreciable.

However, Operating Expenses shall include werkover, repair and
maintenance of assets, but shall not include any of the fcllowing:
side tracking; redrillihg and changing the status of a well; replace-
ment of assets or a part of an asset; additicns, improvements,

renewals and major overhauling that extend the life of the asset.

(vi) It is understood and agreed upon that the recovery of costs and expenses

as based upon the rates referred to above shall be allocated to each quarter
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proportionately (one fourth to each 'quarter). However, any reccverable
costs and expenses not recovered in cne quarter, as tkus allocated, shall

be carried forward for recovery In the next quarter.

(b) Production Sharing:

(1) The remaining sixty (60} perccnt ofthe petroleum shall ke teken and dispo-
sed of separately by EGPC ar.d CONTRACTOR in the follcwirg percen:

tages :
Crude Oil EGPC Share CGNTRACTOR
Share

\(#) The remaining Crude Oil produced acd

saved under this Agreement and not

used in Petroleum operations.

Barrels per day (“BOPD™) (monthly

average)

That portion up to 16,000 BOPD

(monthly average) | 30 % 20%

That portion from 16, 001-40, 000 BOPD

(monthly average) 839%, 179%,

That portion from 40, 001-80, 600 BOPD

(monthly average) 85% 15%

That portion in excess of 80, 000 BOPD

(monthly average) 38 % 12%

(b) Gas and LPG. produccd and saved under

this Agreement and not used in petroleum
operations. 80 % 20%,



A& a5 ¥ G (40) A 2wl e Jlaa Py

5 pom W ad e 6T B Dhs Bl L S bl m ¥
gl I (&JL Logideay ) Jaldll g :Lfﬁll r-\.m 6 (_a:) YL RN | RS PO
o2 U‘H Lﬂ lijL_........ﬂ A 9 I ¢ _,Ln.“ CY’ ~L..J./_> M:":i (J..,.:.‘..A Lg.a,.c:u}
d::t.:.uaj di_._.._g__” -~ d‘; ( J..._._.:.é lq.‘.a....a.: ) 4.::.3,” lg.u.\l.__.w.: (_5"’” JU| CL.bS‘ Lﬁ)1~lﬂ.¢.:
J ) g A o LD e Stk Sl SLS e L G (ve)
e sl Sl 060 OF bt (eaitl ) g L)
oI G5 gediiL oo be g (m) s A (e lgihoc ) gl CM
ngzs:..q! A& 77_.5'3"_’.-7: -\.?-j 0! ua.ﬁl.” 4;,.,,3 ( L;t.n.s;l; Lougiod s ) J}Bilj -fﬂ...,_,a.,!

. sal ] n-&ﬁu.o(g_;)j(i)u\:)mu Lﬁ.j_)l.u“ Jj\.ah_gh..g”ulnwd
. ‘13-331.-...“ SN 1y e CJI ' Cj“"'I' L,)l::- (-'U.'}_g

Sl B Ld Jlas e Lily sl o Y 1S SLLS jass
Sloadi ) LAl DS sy o (el Ol ) 2 2l Tag S
e I 4..___....: ‘jlo 5.:\{_;.5\5 :\gl‘.’.]l Y PV 3 4ol f:i (g ( (o2 =]
R 3T e Bl Sl GleS e ELU 9 (ve) el
pzisei s aidl Glwe G 84l SWEOLS 5 3 Joemd ¢ g L1 510
SN o ety Sl Gt Dl Sl 045 Yy 0 SlaET i
e colilly gl Dlimian ed (o2 sadl Sl s o W Slaall las
i Jaliell 5 oG Vs eald sds e () 5 (V) A A o gee LAl
. g2 93 ) el 1o (3

d«.q.u__._.....“ a.bl._.l‘ ( )a}..a.u n.a\b ‘...i.Slg ( ) b,.as &LJ‘ a..:..__“ (_3 4..,.*11
q';'j ;wﬂT A2 &JS::’* Jm.l-ﬁ LSTUA E:-“{{LPG» JfL..J‘ ‘-""-5,)::“ j\.é ua_,..a.m
| . Lb,e,f.c:i:ll.d _5" J_g\.ﬂb ‘l::.'.g.” Z:;Ja,qu..«.;,.i;



vy VAAY, 4w J.:-a-’j Ve d(@b.).iAM‘-‘z:‘“)‘;'b.ﬁdl

(2) Aft;nr the ead of each contractual year during the term of anf{ Gag Sales
Agreement entered into pursuant to Article VII (¢), EGPC and
CONI‘RACI‘OR(as sellers) shall render to EGPC (2s buyer) a statement
for an amount >f Qay, if aay, equal to the amouat by which the yusntity
of Gas of which EGPC (as buyer) has taken delivery:falls below scventy-
five (75) percent of the contract quantities of Gasas established bythe

applicable Gas Sales Agreement (the ‘Shortfall’) Jrrovided the Ges is

available. Within sixty (60) days of receipt oI the statement, EGPC

(as buyzr) shall pay EGPC and CONTRACTOR (as sellers) for the amo-
ant of the shortfall, if any. Tae Shortfall shall be included in BORPC’s
and CONTRACTIRs cxiitlemants to Gas pursuant to subparagraphs
() and (b) of this Article in the fourth (4th) quarter of such contraotual

year.

Qaantities of Gas not taken but to be paid for shall be recorded 1n a
saparate «“shortfall account® Quautities of Gas (*Make-UpGas’) which
are d:livared in subsequcnt years in eycess of seventy-five (75) percent
of the contract quantities of Gas as established by the applicable Gac
Siles Azccem:nt, shall be set against and reduce quantities of Gas in the
Shortfall accouat to the extent thereof and, to that extent, no additional
payment shall be due in respect of such Gas. Such Make-Up Gas shall}
not be included in BGPC's and CONTRACTOR’s entitlements to Gas
pursgant to subpafagraphs (a) and (b) of this Article, CONTRACTOR

shall have no rights to snch Make-Up Gas.

The percentages set forth in Article ViI{a) and this Article V() in

respect of LPG produced from a plant constructed and operated by

or on behalf of EGPC and CONTRACTOR shall apply to all LPG
" available for delivery.
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(¢) Valuation of Petroleum -

(1) Crude oil.

(i) Itisthe mtent of the parties that the value of the cost Reeevery Crude
Oil shall reﬂect the prevalhng market prlce for the Ciude Qil. For the
putpese of detemnnmg the pievailing market value of the quantity of
Cost Recovery Crude Oil to which CONTRACTOR is entitled hereundsr
during cach caleadar quarter, the weighted average price realized for
comparable quantities oa comparable credit terms in ffeely convertible
currency from F.O.B point of export sales to non-AffiliatedCompanies du-
ring any such quarter at arm’s length byeither EGF C or CONTRACTOR
under all Crude Oilsales contracts theun cunently ineffect by either
EGPCoa the one hand or CONTRACTOR onthe other hand, but
excluding Ciude Oil spot sales not consistent with prevailing market
prices for similar Crude Oil and also excluding sales involving buricr,
wichever price is higher, shall be used. It is understocd that in the
case of C.LLF. sales, appropriate deductions shall be made for transport
and msurance chatges to calculate the F.O.B. - point of export price:;
and always taking into account the appropriate adjustment for ouality
of Crude Oil, freight advantage or disadvantage of port of loading |
and other appropriate adjustments. Nevertheless, if CONTRACTOR
eenaldels the value of the Cost Recovery Crude Oil so determined
not to reflect the market conditions prevailing .during the calendar
quarter CONTRACTOR and EGPC = shall meet and mutually

2
.ll-"l' g il o r

agree upon the pnee

(ll) If durm g any calendar quarter there are no such sales by EGPC or
CONTRACTOR under Crude Oil sales contracts then eurrently In
effect, EGPC" and CONTRACTOR shall meet and mutually agree

unon the orice of Crude Oil to be used in determining the value:

)
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mzationed ia sudparagraph (¢) (1) (i) above. Pending such mutual
agreement, the price used shall be the last price determined pursuzat
to subparagraph (c) (1) (i) or under this subparagraph (¢} (1) (ii)
whichever islater, ﬁnd an appropriate adjustment will ke m’éﬁdethereto

after determination of a matually agreed price by EGPC and CONTR -
ACTOR. '

(2) Gas apd LPG

(i} The Cost Recovery and Profit Shares of ‘Gas subject to a Gas Sales
Agreement between BGPC and CONTRACTOR (as sellersy and EG¥C
{as buyer)entered into pursuant so Article VI(e)shall be valucd, delivercd
to and purchased by BGPC at a price determined accordeng to tle

following formula:

PG = 085 - ,
C=08 X "9 6xX ¢ =< Y

Where:

PG = 1wt value ofthe Gas in U.S. Dollars per thousand cubic feet
(MCF).

I = a'value in U.S. Dollars per metric ton of fuel oil calculated by
refertingto ‘platt’s Oilgram price Report’ during 2 monthunder

the heading '*EEmpean Bulk Cargoes F.O.B. Mediterranczn
Basis Ita]y and ¥eraging (a) the sum of the mld-pomts of tle
pubhshed low and high values for high sulphur fuel oil quoted
dereng such ‘month divided by the numiber of daysinsuch month
for which such values ame raoted :mrd'(?m)wam of the wwd-

- points «of the publisked dow and high values for low egiphur
fucl 01[ quoted during such month divided bythe number of days

in su»-t:h month for which such values were quoted.
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H = the number of British Thermal Units (BTUs) per thcuserd cukic
feet (MCF) of Gas. The Gas buyer and sellers shall agree on

the measurement location and methcds used to deteimine the

energy content of the Gas stream.

111 the event that platt’s Oilgiam Price Report is issued on certain days
during a month but not on others, the value of F shall be calculated
gsing only those issucs which are published during such menth. In
the event that the value of F cannot be determined because Platt's
Qilgram Price Repcrt is not published at all during a mcnth, the parties
shall meet and agree to the value of F by reference to cther published

sources. In the event that there are no such published scurces or if the

value of F cannot be determined pursuant to the foregoing for any other
reason, the parties shall meet and agree a value of F by reference to the

average of low and high-sulphur' content fuel oil delivercd F.O.B, frem

the Mediterranean area.

Such valuation of Gas is based upon delivery at the delivery point specified

in Article VII (e) 2 (11) below.

Vajuation of Gas under the above formula provides a discount in order
to enable EGPC to finance the pottionor portions of the pipeline distribu-
tion system to be provided by EGPC it required.

(ii) The Cost Recovery and beﬁt shares of ILPG produced from a plant
constructed alnd,opcratéd by or on behalf of EGPC and CONTRACTOR

shall be separately valued for propane and Butane at the outlet of such

LPG plant according to the following formula (unless otherwise agreed

between EGPC and CONTRACTOR)
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PLPG = 0.95 PR - (J x 0.85 X F )
39 .69 106

Where:

PLPG =LPG price (separately determined for Prcpane and Butane)
in U.S. Doliarsper metric tonof LPG produced.

PR  — theaverage over a period of a month of the figures representing

the mid-point betweenthe high and low price in U.S. Dolilars
per metric ton quoted in ‘‘Platt’s LPGaswire’ during such

month for Propane and Butane F.0.B. Fx-Re/Stor. West

mediterranean,

J — BTUs removed fiom the Gas Stream by the Gas processitig
plant per tonof LPG’s produced. The Gas buyers and sellers

shall agree on the measurement location, methods and plant

allocation system to be used 1o determine the BTU's
removed from the Gas stream.

F — the same value as F under subparagraph fi) above.

In the efent that Platt’s LPG_aswire is issued on certgin Tflla}ns during a
month but not on others, the value of PR shall be calculated ming only
those issﬁes which are pub]ishcd during such month. Tn the event that
the value of PR cannot be determined because Platt’s LPG aswite is not
published at all during a month, the parties shall meet and agree the

value of PR by reference to other published sources. In the event that
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there aré ne -such other published sources or if the value of PR canot be
determined pursuant to the feregomg for any other reascn,the parties
shall meet and agree the value of PR by reference to the value of LPG

(Propane and Butane) dehvered F.O.B. ftom the Mediterraneanarea.

Such valuatmn of LPG is based upon delivery at the delivery pornt spem—

fied in Attlc]e VII(e) (2) (111) bleow.

(iii) The prices of Gas and LPG so calculated shall arply durmg the next

succeeding month,

(iv) The Cost Recovery and Profit Shares cf Gas ard LPG disfosec cf bty
EGPC and CONTRACTOR other than to EGPC pursuant to Article

VII (e) shall be valued at their actual realized prices.

(d) Forecasts:

Operating Company shall prepare (not less than ninety (90} days prior to the
beginning of each calendar semester following regular preduction) and furmsk
in writing to CONTRACTOR and EGPC a forecast setting cut the total
quantity of petroleum that operating ccmpany estimates can be produced
saved and transported hereunder during such calendar semester in accordance

with good oil and gas industry practices.

Opcratmg Company shall endeavor to produce each ca]endar semester the
forecast guantity. The Crude Oil shall be either metered or run to storage
tanks or offshore - loading facilities co-nstructed, maintained and operated
according to Government re gulations in which it shall be me asured for royalty
and all other purposes reyuired by this Agreement. Gas ¢hall te handled

by Operating Company in accordance with the provis'icrrié of Article VIT(e)

below. - <
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(e) Dispbqtian of Petroleam:

(1) CO\II'RAC FOR shall have the 1ight to export as well asthe rightand the
obhgatron to separately take and dispose of currently all of the CradeOil
to whieh it is entitled under Article ¥ €a; and (b). Subjectto payment
of sums due EGPC under Artide Vii(e}(2)and IX, CONTRACTOR shall
have the right to retain abroad all funds acquired by it abroad mcludmg
the praceeds from the sale of its share of Petroleum exported.

(2) With respect to Gas and LPG produced from the Area:

(i) Priosity shall be givennto meetthe requiremenfs of the local market as
determined by EGPC.

(ii) In the event that EGPC is to be the buyer of Gas,the dispesition of
Gas to the local market as indicated above shall be by virtue ot long

term Gas Sales Agreements to be enteied into between EGPC and

CONTRACTOR (as sellers) and EGPC (as buyer).

EGPC and CONTRACTOR (as sellers) shall have the obligation to
deliver Gas to the following point where such Gas shall be metered
for sales, royalty, and other purposes required by this Agreement:

(a) In the event no LPG Plant is constructed to process such Gas at
the point of delivery to be agreed upon by the parties under the
Gas Sales Agreement, which point of delivery will be at the
flange connecting the pipeline to the National Gas Pipeline Grid
System as depicted in Annex ‘F” or as otherwise agreed,

{b) In the event an LRG plant is constructed to process such Gas,
such Gasfor the purposes of valuation and salesshall be metered
at the inlet to such LPG plant. However, notwithstanding the
fact that the metering shall take place at the LPG plant inlet,
CRNTRACTOR, through the Operating Company, shalt build
a pipeline suitable for tramsport of the procesied Gas
from  the LPG plant outlet to the peint of delivery
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to be agreed upon bythe parties under the Gas Sales Agreement*
~+which point of delivery will be at the flange connecting
‘the pipeline to the Nationzl Gas Pipeline Grid System as
depicted in Annex ,F,” or as otherwise agreed. Such ﬁipeline
shall be owned by EGPC subject to the provisions of Article
?III (a), and its cost shall be recovered by CONTRAC TOR
as Development Expenditures pursuant to Article VII.

(111) EGPC and CONTRAC TOR. shall censult together to determine
to build an I.PG plant for recovering LPG from any Gas produced

hereunder. In the event EGPC and CONTRACTOR decide to
build such a plant orin the event such a plant is constructed and

operated by or on behalf of EGPC alone, the plant shall be in the
vicinity of the National Gas Pipeline Grid System. The point of
delivgl;yof LPG for sales, royalty and other purposes required by
this Agreement shall be at the outletofthe LPG Plant.The costsot
any sucn LPG Paantshall be recovearable in accordance withibe

provisions of this Agreement unless the Mini ster of Petrolounm

and Mineral Resources agreesto accclerated recovery.

(iv) EGPC (as buyer) shall have the opuon to elect, b) mnet} (90) days
prior written notice to EGPC and CONTRACTOR (as sellers),
whether payment for the Gas which i1s subject to a Gas Sales Agre-
¢ ment between EGPC and CONTRAC TOR (as scl!ers) and EGPC
as buyer) and LPG produced from a plant conStructed and opetated

by or on behalf bf EGPC and CONTRACTOR, as valued in accor-
dance with Article VII (¢), and to which CONTRAC TOR is entitled
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under the provisions of Cost Recovery fand Production Sharing as
stipulated’in Article Vil ofthis Agreement,shall be made 1)incashor
2)inkind. Payments in cash shall be made by EGPC ('as buyer)

at intervals provided for in the relevant Gas Sales Agréement in
U.S. Dollais remiitable by CONTRACTOR abroad,

Payments in kind shall be calculated by converting the value of Gas
and LPG to which CONTRACTOR is entitled into equivalent
Barrels of Crude Oil to be taken concurrently by CONTRACTOR
from the Area, or to the extent that such Crude Oil 18 insufficient,
Crude Oil from any other concession areas as may be agreed. Such
Crude Oil shall be added to the Crude Oil that CONTRACTOR is
otherwise entitled to lift undcr this Agreement. Such equivaient
Barrels shall be calculated on the basis of the provisicns of the refe-
vant Concession Agreement relating to the valuation of Cost

Recovery Crude Ol

Provided That:

'} Payment of the valué of Gas and LPG shall always be made in
cashin U.S. Dollars remittable by CONTRACTOR abroad to

the extent that thereis insufficient Crude O availble for

conversion as provided for above;

2) P.‘ajrme‘:nt of the valie of Gas and LPG shall always be made in
kind as provided for above to the cxtent that paymemis in cash

ar¢ not made by EGPC.

Payments to CONTRACTOR (whether in cash or in kind), when
related to CONTRACTOR’s Cost Recovery Petroleum, shall be
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included in CONTRACTOR ’s statement cf Reccvery efcostand of
Cost Recovery Petroleum referredto inArticle 1V of Arnex ‘E’c{this

ol

Agreement.;

(v) Should EGPC (as buyer) fail to enter mto a Iﬁng-terrm Gas.SawIes
Agreement with EGPC and CONTRACTOR (as sellers) within five
(5) years (unless otherwise agreed) from a notice of Coemmerciak
Gas Discovery pursuant to Aiticle IIT, EGPC gnd CONTRACT OR
(as sellers) shall have the right to take and freely dispose of the

quantity of Gasand LPGinrespectof whichthe nctice of Ccmmercial

Disccvery is given by experting such Gas and LFG

(vi) The pioceeds of sale of CONTRAC TOR’s share of Gas and LPG
disposed of pursuant to the atcve cutperagreph (v) may be freely
remitted or retained abrcad by CONTRACTOR.

(vii) In the event EGPC and CONTRACTCR agree 1o accept new Gas
and LPG producersto join in an ongoing export nroject, such

produceis shall have to contiitutc a fan ard equitetle skare cithe

investment made.

(viidaaz) Urpcn the expiraticn of the five (3) year pericd referred to In
Article VIT (e) (2) (v) above, CONTRACTOR shall have the
obligaticn to excrtihis rcascretlc offcrts to fied an export

market for the GGas reserves,

bb )In the eventat the end of the five (5) yeer pericd referred to under
Article VI (e) (2) (v) above, CONTRACTOR and EGPC have
no.f entered into a Gas Sales Agree ment, CONTRACTOR shall
retain its rights to such Gas reserves for a further period up to
seven (7) years, subject to  Article V1! (e) (2) (viii) (cc), during
which pericd EGPC shall also attempt to find a market for

the (3as reserves,
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cc)In the event that CONTRACTOR has not entered into a Gas
Sales Agreement pursuant to Article VII{e)}(2) priorto theexpiry
of twelve (12) years from CONTRACTOR s notice of commerc-
ral Gas Discovery, CONTRACTOR shall surrender the Gas
teserves in respect of which such notice has been given. [t
being understood that CONTRACTOR shall, at any time: prior
to the expiry of such twelve (12) year period, surrender the Gas
reserves, if CONTRACTOR does not accept an offer of a Gas
Sales Agreement from EGPC within six (6) months from the
date such offer is made (subject to the negotiation In good faith
of the details of a definitive Gas Sales Agreement), provided that
such offer shall take into consideration the relevant technical

and cconomic factors to enable CONTRACTOR to cominer-
ctally develop, produce and transport such Gas, including:

— sufficient delivery rate.

— dehivery pressure not greater than pressure required to enter
the National Gas Pipeline Grid system at a mutually acceptable

point of delivery.

— delivered Gas quality specification not mere stringent than
those imposed or required by the National Gas Pipeline
Grid system,

(ix} CONTRACTOR shall not be obliged to surrender a Development

Lease based on a commercial Gas Discovery, if Grude Qil has been
discovered in commercial quantities in the same development Lease,

and vice versa.

(f) Operations

If following the reversion to FGPC of any rightsto erude ci] hereunder,
CONTRACTOR retains rights to Gas in the same Decvelcrment Lesse, or,
it following surrender of rights to Gas hereunder CONTRACTOR rciains
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rights to Grude oil in the same Development Lease, operations to explore
for or exploit the Petroleum, the ;ights to which have reverted or been surren-
dered (oil or Gaé as the case may be) may only be carried cut by Operating
Company which shall act cn behalf of EGPC alone, unless EGPC and
- CONTRACTOR agree otherwise.

7} Tanker Scheduling

At a reasonable time prior to the commencement of Cominercial Produc-
tion, EGPC and CONTRACTOR shall meet and agree upon a procedure

for scheduling tanker liftings frcm the agreed upon point of export.””

. {a) Articles IX () IX (f) and IX (g) are renumbered Articles IX (f), 1X (g)
_and IX (h). '

() A new Article IX (e) is added as follows :

() Gas shall be taken into account for purposes of determining the
rotal equivalent average daily production from the Area under
Article IX (b) to {d) by converting dlaily Gas delivered into equiv-
alent Barrels of daily Crude oil production in accordance with the

following formula :

MCF x H x 0.136 == equivalent Barrels of Crude Oil

wheie :
MCFEF = ﬁne thoﬁsénd cubic feet of Gas

H = the number of Million British Thermal Units (BTUS) per
* thousand cubic feet (MCF) of Gas. The Gas buyer and sellers
shall agree on the measurement location and methods used to

determine the energy content of the Gas stream.’
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8- Article XI (a) is deleted in its entirety and the fellowing paragraph is

substituted therefor :

“(@) Operating Company shall take all proper measures, according to
generally accepted methods in use in the oil and gas industry to prevent
loss or waste of Petroleum above or under the ground in any form during
drilling, producing, gathering, and destributing or storage operations.
The GOVERNMENT has the right to prevent any operaticn on any well
that it might reasonably expect would result in loss or damage to the

well or the Qil or Gas field.”’

9. (a) Article XIX (a) is deleted in its entirety and the following paragraph ts

)

substituted therefor :

“(a) In case of national emergency due to war or imminent expectation of

war or internal causes, the GOYERNMENT may requisition all
or part of the production from the Area obtained hereunder and

require Operating Company to increase such production to the
utmost possible maximum. The GOVERNMENT may also requis-
ition the Oil or Gas field itself and, if necessary, related facilities.”
b. Article XIX (c) is deleted in its entirety and the follcwing paragraph 15

sybstitutcd therefor:

"(r:) The requisition of production shall be effected by Ministerial Order.
Any requisition of an Oif or Gas ﬁ-e']d itself, or any related facilities
shall be effected by a presidentisl Decrée duly notified to EGPC and
CONTRACTOR.”
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10. Article XXIII i}s deleted in its entirety and the following new Article XX is

substituted therefor :

ARTICLE XXIl1
- DISPUTES AND ARBITRATION

(2) Any dispute, controversy or claim arising out of or relating to this Agreement

orthe breach,termination orinvalidity thereof, betweenthe GOVERNMENT
and the parties shall be referred to the jurisdiction of the appropriate A R.E.
Courts and shall be finally settled by such Courts.

(b) Any dispute,controversy or claim arising out of or relating to this Agreement,
or breach, termination or invalidity thereof between CONTRACTOR and
EGPCshall be settled by arbitrationin accordance withthe Arbitration Rules
of the Re gianal Center for Commercial Arbitration - Cairo (the Centre) in

effect on the date of this Agreement. Theaward of the arbitrators shall be

final and binding on the parties.

{¢) The number of arbitrators shall be three (3).

(d) Each party shall appoint one (1) arbitrator, If, within thirty (30) days after
receipt of the claimant’s notification of the appointment of an arbitrator the
respondent has not notified the claimant in writing of the name of the arbitra-

tor he appoints, the claimant may request the Centre to appoint the second

arbitrator.

|}

- -
»o, -~ a_ B -

(¢) The two (2) arbitrators thus appointed shall choose the third arbitrator who
. will act as the presiding arbitrator of the tribunal. If within thirty (30) days
a_ft_erthe apl;ointmant ofthe second arbitrator, the two (2) arbitra tors have not
agreqd_ upon the choice of the presiding arbitrator, thqﬁ either party may

request the Secretary General of the Permanent Court of Arbitration at the
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Hagueto designate the apposating authorsy. ‘Such aprointing wutl crity
shall appoint the presiding arbitrator in the samc wayasa sole arbitrator
would be appeinted under Article 6 -3 of the UNCITRAL Arbitration Rules.

Such presiding atrbitrator shall be a person of a nationa]iiy other than the
A R.E., the Utited 'Siateéﬁf 'America, or Canada, andof a countiry
which has diplomatyc relations with the A.RE., the Umted Btatesof

America and Canada, and who shall have no economic Interest in the

oil and gas business of the signatories hereto.

(1) Unless otherwise agreed by the parties to the arbitration, the arbitraticn

inthuding the making of the award, shall take place in Cairo, A .R.E.

(g) The Egyptian law shall apply to the dispute except that in the event of any
conflict between the Egyptian laws and this Agreement (including the

arbitration provisions), the provisions of this Agreement shall govern.

(h) If for whatever reason atbitraticn in accordance with the above procedure
cannot take place, then the parties agree that all disputes, controversies or
claims a1ising out of or relating to this Agreement orthe breach,termination

or invatidity thereof shall be settled by arbitration in accordance with the

UNCITRAL Ruies.

11. Article XXVII 15 deleted in its entirety. Articles XXV111 and XXX3X are

renumbered as Articles XXVII and XXVIII.

12 The word “Petroleum’ 1s substituted for the words “Crude Qil’’ where
theyappear (3 times) in Annex “E,”" Article 1V (1)ofthe Agreement.
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b. The word “Petroleum”’ is substituted for the words “Crude Oil*’ where

they appear (2 times) in Annex “E,” Artitle IV (3) of the Agreement,

A new Annex “F”’ isadded showing the current map of Naticnal Gas Pipeline
Grid System (Attached as Exhibit <A™).

Except as specificallyamended bji' this Amendment, the Concession Agree~

ment shall continue in full force and effect in accordance with its terms.

This Amendment shall not be binding on the Parties hercto unless and until
a law 1s 1ssued by the competent autheritics of the A.R.E. autherizing the

Minister of petroleum znd Mincral Reccurses t¢ sign this Amendmeént ard
giving it the full force and effect of law, notwithstanding any countervailing

sovernmental enactment. and this Amendment is signed by the Parties

CONOCO HURGHADA INC.

BY

Title

GULF CANADA HURGHADA LIMITED

By

Title

EGYPTIAN GENERAIL PETROLEUM CORPORATION

By
Title

ARAB REPUBLIC OF EGYFT

By

Title :
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