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AGREEMENT [T WEEN
Tii ARAB REPURLIC OF EGVPT
AND TRy EGYPTIAN OFNERAL PRIROLIUM
COWPOEAT NN AND MOBIL EXVLORATION SGYPT
INC, ARD {ONGOCO GEISUM INO. AND MOEH. OlL
AKTIENGES L ASCHAFT N DEUTSCORCAND TOR
AMENDREST OF CONCESSIGN FOR PETRGIEUM
EAFLORATION ANL PRODUCTIGN
IN THY LURGHADA OFFSCRE AREA 3iGE0
" BY VIRTUE OF LAW No. 59 OF 1974

This Asreenent made and enlered Into this day 15 of July
2985 by and beiaeen the ARAB REPUBLIC OF EGYPL (her-
sinafier referrec 1o as the “GOVERNMENT™), the ESYPTIAN
GENERAL PETROELUM CORPORATION, a logal entity
created by Law Mo, 167 of 1958, as amanded (bercinalier refer-
red to as “BGPCTY), MOBIL EXPLORATION EGY ! INC., a
COmpany ,gfga:zifed and existing under the izws of the State of
Delz{gﬂm'ﬂ, 1.S.A., (hereinaiter referced toas “MOBIL), CONO-
O ;G'EISUI‘J INC., a company aiso organized and existing un-
der the laws of the State of Delaware, U.S.A. (hercinafter refer-
red to as “CONOCO”) -and MOBIL OIL AKTIENGESELLS-
CHAFT IN DEUTSCHLAND, a company 0rgantzec and exis-
ting under the laws of the Federal Republic of Germany { herein-
after referred to as “MOBIL AG”).

WHEREAS, by that certain Areem3nt dated J ulj,f_}'._lst, 1974
as approved and enacted into legislation in the form ©: LM_NQ'
39 of 1974 (hereinafter referred to as the “Concession Agreem-
ent’?). the GOVERNMENT ‘granted 1o EGPC and MOBIL ‘the-
right to explore for and-produce Petroleuta from a c&rtgmﬂqffsh-
ore territory known as-the “Hurghada Area” within the territo-
rial waters of the ARAR REPUBLIC OF EGYPT ; and
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WHEREAS, CONOCO and MOBIL AG with the :ﬂ.ppr{:z .:tj:,
and censent of the GOVERNMENT subsequently accuired |

assignmsnt undivided inleresis m and to the aforesaid Concas
sion Agrceqnent | and

VHEREAS, the f;";w;aR_NMENT, EGPC, MOBYL, CON
OCO and MOBIL AG believe it s desirable and appropriate i«

amend e Consession Axzrerment by reason of such aforess
aaargnmm*s \

Now THEREFORE, the Parties hereto do GBI‘EE‘ agrev
amf,mi the afmeamd QDHLESSIOH Aﬂreemr;m as &}H{JWb :

A‘{TIFLE I

(@} To delete the phrase found in the introduction paragraph
the Concession Agreement which reads, ... (heremafter va-
riously referred to as “MOBIL™ or as “CONTRACTOR™;
and to use in s place and stead the phrase which reads a-
follows, .. .(hereinafter referred 1o together with its app-

roved qubbequ&nuss;gmes from time to time as “CONTR-
ACTOR®).

(h) Wherever -&n_d whenever in the Cencession Agreement {ex-
ceptan the casc of Avnex “D’" attached “thereto) the word
“MOBIL™ appears, the same.ds hereby deleted and the word
“L%NTRACTOR” is herebv substituted in its place and

_stea

{¢) The last sentence of Articte HI {d) 1s to read, *In the event 1o
commercial ;production of Petroleum 15 established in any
developmeat Jease in whichta commercial discovery is made
within four ’(4) years -from #he date of Commercial Disco-
very, -such development lease shall be surrendered.

ARTICLE 1]

Wherever .und whenever . in sthe -Concession *Agreement (ex-
cept in the case of Annex D’ attached thereto) the*words “MO-
BiL NILE’ ;appears ‘the same is hereby ‘deleted-and- thie words
“OPERATIN(; CGMPA‘NY” Sh:l“ be substftutﬂd ﬂﬂ their p]?u:_
and stead.

—llnr e
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Faragranh 7oy o Article WD . 00 cad a8 Dades

CONTRAD ¢ shall b syhicc - e laws i 7ore o
fme to s o0 che AVGLE o L political subreoions
thereof which  mnose tarss on 0. - oatused by e >0 O
profits, fazind! o those faws ine- oz the commmecnsl and
indusirial peeits g, muuicingf . ofonse X nud ankonal
secwity ax on incom: and Lo oends patd o Wee Tesp-
ect 1o shuerelders (berelnafic wlerved to 03 CASLLE

Incoms Taxes', and, sweept wo wiorwise provioeh it the

fr
I

Agrozmant, siafl b sahiset o5 ~oouirements of 5o EWS
with- ressot o ihe flipg of ;o oon, the assesabesl OF S,
o DOOKS

{ncome

and the leeniig for review hy oohnzed persons

and teenrds. Por these purosss, any AR

Taxes for whier COMTRACTOR sharcholders may be

lable shall be deemed: 1o bz o w7 l2vied against £0 NTRA-

CTOR, BGs share of the Jvide O defermined under
-

. . . . ST b o
Article Vil acludes an ames. equal in valee o afi on
 CONTRACTOR'S ARE. lnowe Tages, -

(b) Paragraph (=) of Articic IV shouid read as follows :

(¢) CONTRACTOR shall bz wsponsible for tae propara-
tion and pecformance of the Exploration Work Program
which shall be traplemented in a workrmaulike manaer and

consistent with good indusiry practices.

CONTRACTOR shall entrust the management of explora-
tion operations in the ARE. to ifs techinically competent
General Manager and Assistant Manager. The names of
such Manager and Assistant Manager shall, upon appont-
ment, be forthwith notifisd o the GOVERNMENT and
to BEGEC. The Manager and, i his absence, the Assistant
Manager, shall be entrosted by CONTRACTOR with Stuﬁ‘l-
cient powers to carry oul imuediately all lawful writien
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directions given io 1o by the Government or is repres2ial-

ative under the terms »f this Agreement or any lawful rego-

-1
19

aion jssped or herenier to be issucd which are applican
Tiereunder,

v Articie X should ree @ oas follows -

- LI
-
—

Cffice and Service of Motice

CONTRACTOR shei! maintain an office in ARLE. at wha
notices shalt be valiily served.

The Ge:n'@rai Manapor end Assistant Manager shall be eni-
usled by CONTRACTOR wath suificient pover to carry »uit

[ ]
[ ]

immediatelv all Joca! wintten directions given to um byt
Government or its representative uwnder-the terms 0: ihn
Agreement or any Jawful regulations issued or herealter “u
be issued which are applicable hereunder -and not in confini

with this Agreement.

All matters and noiices shall be desimed to be validly Se;:a-_ﬂd
which are left at the office of the General Manager or wanh
dre, semt' 10 him v registered - mail 1o - CONTRACTOR -

] ]

Notices under Atticle X XTI should be made by an othcial lez
r-IlUti.Eﬂ... - | .

All matters and notices shall be desmed to be validiv Sﬂf‘ﬂiﬁﬁ
which ace left 4t the office of the Chairman of ECPC or wiih
are:sent 10 him by registered mail at EGPC's main offics in
Cairo.”

ARTICLE 1V

{4 Delete the first full seatence of Article VI (a):nf the Concos-
sion ‘Agreement and substitute the followingn its place and
stead™ T o |

{a)On Cbinmercial Discovery EGPC and CONTRACTOR
‘shall form an operating. company which shall be calied
«GRISUM OIL COMPANY ™ hereinalter someétimaes referted:
to as. “GEISO™.
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(1 Add the foltowing sebearicle (Lo Articie XXV of tiz Con-
coyston Agreemeat which simle read zs follows

“{ic) Wherever qnd whenever under the provisions of this
Axreement the Government or EGPC s required ov allov-
«d to give wnhen notice o the CONTRACTOR or the
CONTRATTOR © the Government or EGPC, the same
may be grven ar made by, as the case may be, to or by CON-
OCO for ot on behall of ali ihe partics comprising -CONT-
RACTOR. CONCCO shall give and receive such  wiitien
notices until such time as the GOVERNMENT and EGPC
s given written notice otherwise from all the parties compri-
sing CONTRACTOR designating one of them to receive
and give such nonces.”
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of 2 country whish hms - diplometic refations with both
AJRE. and US.A and who shall Tuve no coonomic jabres
e off in business of the signateyi 1=rato,

2. fnless otherwise agreed by the poities to the arbitvalics,
the -arbitration, including the mek sy of the award, st
ake phace in Caio, ARY

Y. The Bgyptian Law shall apply (o the dispate except that in
fh’# event of any conflict  between ihe Eg*'jfptiﬂ Laws o
this Agreement {nchuding the artitiation provision), the
provisions of this Agreement shail sovern.

3. f for whatever reason erhitration in accordance with Uz
above procedure would likely fuil. then the parhies 2UIe%
that all dispules, controversies or claiims apsing ot of wur
relating to the Agreement or the breach, termipation OF 1TV A-
lridif-' thereol shall be settled by arbitration in accordance
with - the UNCITRAL Rules, -

ARTICLE VIH

This Amendment Agreement shall not become effeciive and
shall not be binding upon any of the Dartins hereto unless and
“uptil 2 law is issucd by the compeient authorities of the Arab
Republic of Egypt authorizing the Minister of Petroleum 1o gt
this Amendment Agreement giving this Amendment Agreeieint
(he full Torce and efiect of law notwithstarding axy cougiervas-
ing governmenta! enactment, and this Amendment 15 signed by the
GOVERNMENT, EGPC, MOBIL, CONOCO and MOBIL A0,

ARABR RTPUBLIC OF BEGYPT

BY :

EGYPTIAN GENERAL PETBROLEUM CORPORATION
By
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