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CONVENTION
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND

THE SWISS CONFEDERATION
FOR THE AVOIDANCE OF DOUBLE TAXATION

WITH RESPECT TO TAXES ON INCOME

THE GOVERNMENT OF THE ARAB REPUBLIC OF EGYPT
AND

THE SWISS FEDERAL COUNCIL

DESIRING to conclude a Convention for the avoidance of double taKatlon
with respect to taxes on income.

HAVE AGREED as follows

CHAPTER I
SCOPE OF THE CONVENTION

ARTICLE 1
PERSONAL SCOPE

This Convention shall apply to persons who are residents of one or both of
1 Tontracting States, |

ARTICLE 2
TAXES COVERED

1. This Convention shall apply to taxes on income imposed on behalf |of a
. Contracting State or of its political subdivisions or local authorities, irrespe¢tive
of the manner in which they are levied.

** 2. There shall be regarded as taxes on income all taxes imposed on fotal
imcome, or on ¢lements of income, including taxes on gains from the alienation of

movable or immovable property as well as taxes on the total amounts of wages
or salaries paid by enterprises.

3. The existing taxes to which the Convention shall apply are in particular -
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a) in the Arab Republic of Egypt ;

(i) tax onincome derived from immovable property (including the land tax

and the buildings tax) ;

(ii) tax on income from movable capital ;

(iii) tax on commercial and industrial profits ;
(fv) tax on wages, salaries, remunerations and annuities ;

(v) tax on protits irom liberal professions and all other non-comm@rcial

professions

(vi) general income tax ;
(vit) corporation profits tax ;

(viii) supplementary taxes imposed as percentage of taxes mentioned above

or otherwise
(hereinafter referred to as “Egyptian tax’’) ;

b) 1in Switzerland :

the federal, cantonal and communal taxes on income (total income, €arned

income, income from capital industrial and commercial profits, capital gains,| and

other 1items of income) ;

(hereinafter referred to as “"Swiss tax™).
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4. The Convention shall apply also to any identical or substantially similar
taxes which are imposed after the date of signature of the Convention in addition
to, or in place of, the existing taxes. The competent authorities of the Cantrac-
ting States shall notify each other of substantial changes which have been made

in their respective taxation laws.

5. The Convention shall not apply to taxes withheld at the source on prizes

in a lottery.

CHAPTER 1II
DEFINITIONS
ARTICLE 3
GENERAL DEFINITIONS

1. For the purposes of this Convention, unless the context otherwise [requi-

I[cs -

a) (i) the term “Egypt” means the Arab Republic of Egypt, and when used

in a geographical sense, the term “Egypt’ includes :
(A) the territorial seas thereof, and

(B) the seabed and subsoil of the submarine areas adjacent to the|coast
thereof, but beyond the territorial sea, over which Egypt ex ICICES

sovereign rights, in accordance with international law for the pgrpose

of exploration or the exploitation of the natural resources O such
area, but only to the extent that the person, property or actiyity to

which the Convention is being applied is connected with| such

exploration or exploitation.

(ii) the term ‘“‘Switzerland” means the Swiss Confederation.
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b) the terms “a Contracting State”” and “the other Contracting State’’ means

Egypt or Switzerland as the case may be ;

¢) the term “person” includes an individual, a company and any other body of

persons ;

d) the term “company’’ means any body corporate or any entity which is treated

as a body corporate for tax purposes ;

¢ ) the terms “enterprise of a Contracting State” and “‘enterprise of the other
Contracting State’’ mean respectively an enterprise carried on by a resident
of a Contracting State and an enterprise carried on by a resident of the other

Contracting State,

/) the term “tax’’ means Egyptian tax or Swiss tax as the context requires ;

oy

g ) the term “international traffic’’ means any transport by a ship or aircraft

Operated by an enterprise which has its place of effective managemerit In a
Contracting State, except when the ship or aircraft is operated solely between

places in the other Contracting State ;
h) the term “competent authority” means
() 1 Egypt, the Minister of finance or his authorized representative :

(/) in Switzerland, the Director of the Federal Tax Administration gr his

authorised representative

i) the term “'nationals’ means :

(/) all individuals possessing the nationality of a Contracting State ; -

(1) all legal persons, partnerships and associations deriving its status as@such

from the laws In force in a Contracting State.
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2. As regards the application of the Convention by a Contracting State any
term not defined therein shall, unless the context otherwise requires, haye the

meaning which it has under the law of that State concerning the taxes to| which

the Convention applies.

ARTICLE 4
RESIDENT

1. Forthe purposes of this Convention, the term “resident of a Contracting
State’” means any person who, under the laws of that State, is liable to tax therein
by reason of his domicile, residence, place of management or any other ciiterion

of a similar nature.

2. Where by reason of the provisions of paragraph 1 an individual is|a resi-

dent of both Contracting States, then his status shall be determined as follows:

a) he shall be deemed to be a resident of the State in which he| has a

permanent home available to him; if he has a permanent home available
to him in both States, he shall be deemed to be a resident of thé State

with which his personal and economic relations are closer (centre o¢f vital

interests) ;

b) if the State in which he has his centre of vital interests cannot be determi-
ned, or if he has not a permanent home available to him in either|State,
he shall be deemed to be a resident of the State in which he has an habi-

tual abode :

¢) 1if he has an habitual abode i both States or in neither of them, h¢ shall

be deemed to be a resident of the State of which he is a national |
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d) if he is a national of boih States or of neither of them, the competent

authorities of the Contracting States shall settle the question by mutual

agreement,

3.  Where by reason of the provisions of paragraph 1 a person othelr than an

individual is a resident of both Contracting States, then it shall be deemed tobe a

resident of the State in which its place of effective management is situated.

ARTICLE 5
PERMANENT ESTABLISHMENT

. For the purposes of this Convention, the term“permanent establishment”

means a fixed place of business through which the business of an en&crpnse 1S

wholly or partly carrled on.

2. The term “permanent establishment’’ includes especially

¢) a place of management ;

b) a branch :

c) premises used as sales outlets :

d4) an office ;
e) a factory ;

/) a workshop ;

g) a mine, an oil or gas well, a quarry or any other place of extractmn of

natural resources, and

h) a farm or a plantation.
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3. The term “permanent establishment” likewise encompasses a duilding
Sit¢ or construction or assembly project, but only where such site or project
continues for a period of six months.

4. Notwithstanding the preceding provisions of this Article. the term
“permanent establishment’’ shall be deemed not to include :

a) the use of facilities solely for the purpose of storage, display or dbhvery
of goods or merchandise belonging to the enterprise ;

b) the maintenance of a stock of goods or merchandise belonging to the
enterpris¢ solely for the purpose of storage, display or delivery ;

¢) the maintenance of a stock of goods or merchandise belonging ita the
enterprise solely for the purpose of processing by another enterj)rise ,

d) the maintenance of a fixed place of business solely for the purpiiose of
purchasing goods or merchandise or of collecting information, lTpr the
enterprise

) the maintenance of a fixed place of business solely for the purpjose of
carrying on, for the enterprise, any other activity of a preparatqry or
auxiliary character ;

f) the maintenance of a fixed place of business solely for any combiﬁation
of activities mentioned in subparagraphs (a to e), providedi that
the overall activity of the fixed place of business resulting frorq this

combination is of a preparatory or auxiliary character.

5. Notwithstanding the provisions of paragraphs 1 and 2, where a p¢?rson-
other than an agent of an independent status to whom paragraph 7 applies-is %acting
in a Contracting State on behalf of an enterprise of the other Contracting btate,
that enterprise shall be deemsd to have a permanent establishment in the ﬁmimen—
tioned Contracting State in respect of any activities which that person undaqtakes
for the enterprise if such a person has and habitually exercises in that Staﬁ;e an
authority to conclude contracts in the name of the enterprise, unless the activities

ot such person are limited to those mentioned in paragraph 4 which, if exelf(ciscd
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through a fixed place of business, would not make this fixed place of business a

permanent establishment under the provisions of that paragraph.

6. Notwithstanding the preceding provisions of this article, an insyrance
enterprise of a Contracting State shall except in regard to re-insurance be deemed
to have aperm'anﬂnt establishment in the other Contracting State if it collects
premiums in the territory of that other State or insures risks _situated therein

through a person other than an agent of an independent status to whom

paragraph 7 applies.

7. An enterprise of a Contracting State shall not be deemed to ‘have
@ permanent establishment in the other Contracting State merely because it car-
ries on business in that State through a broker, general commission agent ot any
other agent of an independent status, provided that such persons are acting in the

AR -

_ordinary course of their business. However, when the activities of such an agent
are devoted wholly or almost wholly on behaif of that enterprise, he will not be
- considered as an agent of an independent status within the meaning of this para-

graph,

.8~ The fact that a company which is a resident of a Contracting State controls
0T 1s controlled by a company which is a resident of the other Contracting Statejj

Jor which carries on business in that other State(whether through a permanent

&AW

establishment or otherwise), shall not of itself constitute either company_a:'pqr I a-

nent establishment of the other.

CHAPTER 111
TAXATION OF INCOME
ARTICLE 6
INCOME FROM IMMOVABLE PROPERTY

1. Income derived by a resident of a Contracting State from immova ble

L L VRN

| property (including income from agriculture or forestry) situated in the other

Contracting State may be taxed in that other State.
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2. The term “immovable property’ shall have the meaning which 1t has
under the law of the Contracting State in which the property in question 18 situated.
The term shall in any case include property accessory to immovable property,
livestock and equipment used in agriculture and forestry, nghts to which the
provisions of general law respecting landed property apply, usufruct of immova-
ble property and rights to variable of fixed payments as consideration for the gwor-

king of, or the right to work, mineral deposits, sources and other natural resources

ships and aircraft shall not be regarded as immovable property.

3. ‘The provisions of paragraph 1 shall apply to income derived from the

direct use, letting, or use in any other from of immovable property.

4. The provisions of paragraphs 1 and 3 shall also apply to the income
from immovable property of an enterprise and to income from immovable| pro-

perty used for the performance of independent personal services.

ARTICLE 7
BUSINESS PROFITS

. The profits of an enterprise of a Contrzcting State shall be taxable| only
‘0 that State unless the enterprise carries on business in the other Contracting
State through a permanent establishment situated therein. If the enterpris¢ car-

ries on business as aforesaid, the profits of the enterprise may be taxed in the pther

State but only so much of them as is attributable to that permanent establishment.

2. Subject to the provisions of paragraph 3, where an enterprise |of a
Contracting State carries on business in the other Contracting State through a
permanent establishment sitnated therein, there shall in each Contracting [State
be attributed to that permanent establishment the profits which 1t might be expe-

oted to make if it were a distinct and separate enterprise engaged in the same or
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similar activities under the same or similar conditions and dealing wholly indepen-

dently with the enterprise of which it is a permanent establishment.

3. In determining the profits of a permanent establishment, there shall be

allowed as deductions expenses which are incurred for the purposes of the business

of the permanent establishment, including executive and general adminiLtrative

expenses so incurred, whether in the State in which the permanent establishment

is situated or elsewhere.

4. No profits shall be attributed to a permanent establishment by |reason

of the mere purchase by that permanent establishment of goods or merchandise

for the enterprise.

5. Insofar as it has been customary in a Contracting State to determjne the
profits to be attributed to a permanent establishment on the basis of an apportton-
ment of the total profits of the enterprise to tts vartous parts, nothing in parggraph
2 shall preclude that Contracting State from determining the profits to bg taXed
by such an apportionment as mayv be customary ; the method of apportionment
adopted shall, however, be such that ths result shall be in accordance with¥the
principles contained in this Article. |

6. For the purposes of the preceding paragraphs, the profits to be attribu-
ted to the permanent establishment shall be determined by the same methofl year

by vear unless there 15 good and sufficient reason to the contrary.

7. Where profits include items of income which are dealt with separately
in other Articles of this Convention, then the provisions of those Articles [shall

not be affected by the provisions of this Article.

ARTICLE 8
SHIPPING AND AIR TRANSPORT

[. Profits from the opsration of ships or aircraft in international traffic
shall be taxable only in the Contracting State in which the place of effective mana-

ge ment of the enterprise is situated.
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2. If the place of effective management of a shipping enterprise is hboard
a ship, then it shall be deemed to be situated in the Contracting State in wli;ich the

home harbour of the ship is situated, or, if there is no such home harbour, in the

Contracting State of which the operator of the ship is a resident.

3. The provisions of paragraph 1 shall also apply to profits from the partm-

pation 1n a pool, a joint business or an international operating agency.

ARTICLE 9
ASSOCIATED ENTERPRISES

1. Where

2) an enterprise of a Contracting State participates directly or indirdctly in

the management, control or capital of an enterprise of the other Contrac-

ting State, or

b) the same persons participate directly or indirectly in the manaﬁement

control or capital of an enterprise of a Contracting State and an |enter-

prise of the other Contracting State,

|

and in either case conditions are made or imposed between the two
enterprises in their commercial or financial relations which differ | from
those which would be made between independent enterprises, then any
profits which would, but for those conditions, have accrued to one of the

enterprises, but, by reason of those conditions, have not so accrued| may

be included in the profits of that enterprise and taxed accordingly.

2. Where a Contracting State includes in the profits of an enterprise of that
State-and taxes accordingly-profits on which an enterprise of the other Coﬂjtrac-

ting State has been charged to tax in that other State and the profits so included

are profits which would have accrued to the enterprise of the first mentioned State

If the conditions made between the two enterprises had been those which would

have been made between independent enterprises, then the competent authoﬁties
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of the Contracting States may consult together with a view to reach an agreement

on the adjustment of profits in both Contracting States,

3. A Contracting State shall not change the profits of an enterprise in the
| Ercumstanc_:es referred to in"paragraph 1 after the expiry of the time limits provi-
|~
ded i its national laws and, in any case, after five years from the end of the year

Bz 17 -
in which the profits which would be subject to such change would have accrued

to an enterprise of that State, .The provisions of this paragraph shall nct apply |

in the case of fraud or wilful default.

ARTICLE 10
DIVIDENDS

1. Dividends paid by a Company which is a resident of Egypt to a resident
of Switzerland shall be taxable only in Switzerland if such resident is the bencficial

owner of the dividends.

This paragraph shall not affect the taxation of the company in respect d)f the
corporation profits tax levied in EGYPT on the profits out of which the divi-

dends are paid.

2. Dividends paid by a company which is a resident of Switzerland to a

‘resident of Egypt may be taxed in Egypt, according to the tax Laws of EdYPT

However, such dividends may also be taxed in Switzerland and according to the

laws of Switzerland, but if the recipient is the beneficial owner of the dividends

the tax so charzed shall not exceed.

aj 5 per cent of the gross amount of the dividends if the beneficial owner
1s a company (other than a partnership) which holds directly at Ieast@ 25

per cent of t' . capital of the company paying the dividends :
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0) 15 per cent of the gross amount of the dividends in all other cages.

This paragraph shall not affect the taxation of the company 1n respect of the

income tax levied on the profits out of which the dividends are paid.

3- The term “dividends’” as used in this Article means income from shares,

“Jouissance™ shares or “jouissanse’’ rights, mining shares, founders’ sh rés or
otner rights, not being debt-claims, participating in profits, as well as inconl from
other corporate rights which is subjected to the same taxation treatment as income
from shares by the laws of the State of which the company making the distribu-

tion is a resident.

4. The provisions of paragraphs 1 and 2 shall not apply if the beneficial

owner of the dividends, being a resident of a Contracting State, carries on business

in the other Contracting State of which the company paying the dividends is a
resident, through a permanent establishment situated therein or performs in that
other State independent personal sert.ces from a fixed base situated thereip, and
the holding in respéct of which the dividends are paid is effectively connected with
such permanent establiShment or fixed base. In such case the provisions of

Article 7 or Article 14, as the case may be, shall apply.

5- Where a company which is a resident of a Contracting State derives
profits or income {rom the other Contracting State, that other State mgy not
impose any tax on the dividerids,paid by the comPany, except insofar as such divi-

dends are paid to a resident of that other State or insofar as the holding in réspect
of which the dividends arc paid is effectively connected with a permanent establish-
ment or a fixed basc situated in that other State, nor subject the company’s
undistributed profits to a tax on the company’s undistributed profits, even if the
dividends paid or the undestributed profits consist wholly or partly of proﬁts or

income arising in such other State,
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ARTICLE 11
INTEREST

1. Interest arising in a Contracting State and paid to a resident of the tbther

Contracting State may be taxed in that other State.

2. However, such interest may also be taxed in the Contracting State in
which it arises and according to the laws of that State, but if the recipient 1§ the

beneficial owner of the interest the tax so charged shall not exceed 15 per cem of

the gross amount of the interest.

3. Notwithstanding the provisions of paragraph 2, interest arising in a
Contracting State and paid to a resident of the other Contracting State who is the

beneficial owner thercof shali be taxable only in that other State to the extent that

such interest iS paid

d) in comnection witn the sale on credit of any industrial, commercial or

scientific equipment,

b) in connection with the sale on credit of any merchandise by one enter-

prise to another enterprise, or

¢) on any loan of whatever kind granted by a bank.

4. The term”interest’’as used in this Article maens income from debt-cﬂiaims
of every kind whether or not secured by mortgage and whether or not carrying a
right to participate in the debtor’s profits, and in particular, income from govern-
ment securities and income from bonds or debentures, including premiumsj and

prizes attaching to such securities, bonds or debentures.
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5. The provisions of paragraphs 1, 2, 3, and 4 shall not apply if the benefi-
cial owner of the interest. being a resident of a Contracting State, carries on busi-

ness i the other Contracting State in which the interest arises, throqgh a
permanent esfab]ishment situated therein, or performs. in that other %State
independent ﬁérsonal services from a fixed bﬁse sifuated therein, and theédebt-
claim in respect of which the interest is paid is effectively” connected with | such
permanent establishment or fixed base. In such case the provié.ions of Article 7

or Article 14, as the case may be, shall apply.

6. Interest shall be deemed to arise in a Contracting State when the payer
is that State itself, a political subdivision, a local authority or a resident Of that
State, Where, however, the pcr*'.son paying the interest, whether he is a reﬂgident
of a Contracting State or not, has in a Contracting State a permanent establishment
or a fixed base in connection with which the indebtedness on which the interest
18 paid was incurred, and such interest is borne by such permanent establishment

or fixed basé, then such interest shall be deemed to arise in the State in which the

permanent establishment or fixed base is situated.

7+ Where by reason of a special relationship between the payer and| the

beneficial owner or between both of them and some other person, the amount of
the intereét having regard to the debt-claim for which it is fpaid, exceeds| the
amount which would have been agreed upon by the payer and the beneficial owner
in the absence of such relationship, the provisions of this Article shall apply lonly
to the last-mentioned amount. In such case, the excess part of the payments shall

remain taxable according to the laws of each Contracting State, "due regard

being had to the other provisions of this Convention.
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ARTICLE 12
ROYALTIES

l. Royalties arising in a Contracting State and paid to a resident

the other Contracting State may be taxed in that other State.

2. However, such royalties may also te taxed in the Contracting State

which they arise and according to the laws of that State, but if the recipient is t]

beneficial owner of the royalties the tax so charged hall not exceed 12

of the gross amount of the royalties, 4

5 perce

3. 'The term “royalties’’ as used in this Article means payments of any kin

received as a consideration for the use of, or the right to use, any copyright c

literary, artistic or scientific work includin g cinematograph films or film
used for radio or television broadcasting, any patent, trade mark,

model, plan, secret formula or precess, or for the use of, or the right

§ Or tape

design o

10 use

industrial, commercial, cr Scientific equipment, or for information concerning

industrial, commercial or scientific experience,

4. ‘The provisicns of paragraphs 1 and 2 shall not apply if the
owner of the royalties, being a resident of a Contractin g State, carries on
in the other Contracting State in which the royalties arise, through a r¢
estblishment situated therein, or performs in that other State iderende
nal services from a fixed base situated therein, and the right or property i

of which the royalties are paid is effectively connected with such

beneficiz;

business

rmanent

nt rerse-
Nl respect

parmanent

establishment or fixed base. In such case the provisions of Article 7 of Article

14, as the case may be, shall apply.

5. Royalties shall be deemed to arise in 2 Contracting State when th
15 that State itself, a pclitical subdivision, a local authority or a resident

State. Where, however, the person paying the royalties, whether he is 1

e payer

of that

resident
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.of a Contracting State or not, has in a Coatracting State a pzrmanznt establish-
ment or a fixed base in connection with which the liability to pay the royalties was
“incurred, and such royalties are borne by such permanent establishment or ﬁxed

base then such royalties shall be deemed to arise in the State In  which

the permanent establishment or fixed base is situated.

6. Where, by reason of a special relationship bstween the payer and the
beneficial owner or between both of them and some other person, the amount of
the royalties, having regard to the use, right or information for which they are paxd

exceeds the amount which would have been agreed upon by the payer anﬁ the

beneficial owner in the absence of such relationship, the provisions of this Artlcle
shall apply only to the last-mentioned amount. In such case, the excessé part
of the payments shall remain taxable according to the laws of each Contrabting

State, due regard beiig had to the other provisions of this Convention.

ARTICLE 13
CAPITAL GAINS

1. Gains derived by a resident of a Contracting State from the alienation
of immovable property referred to in Article 6 and situated in the other Con-

tracting State may be taxed in that other State.

2. Gains from the alienation of movable property forming part of the busi-
ness property of a permanent establishment which an enterprise of a Cﬁntracifting

State has in the other Contracting State or of movable property pertaining to

a fixed base available to a resident of a Contracting State in the other Contracting

o

State for the purpose of performing independent personal services, including sbch

gains from the alienation of such a permanent establishment (alone or with the

whole enterprisc) or of such fixed base, may be taxed in that other State.
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3. Gains from the alienation of ships or aircraft operated in internation:t

traffic or movable property partaming to the operation of such ships or aircraft,

shall be taxable only in the Contractin g State in which the place of effective mhnage-

ment of the enterprise is situated.

4.  Gains from the alienation of shares of (the copital stock of ) a company
the property of which consists dicectly or indirectly principally of immpvable

property situated in a Contracting State may be taxed in that State.

5. Gains from the alienation of any property other than that referred to

in paragraphs 1, 2, 3 and 4 shall be taxable only in the Contracting State of which

the a'lenator is a resident.

ARTICLE 14
INDEPENDENT PERSONAL SERVICES

. Income derived by a resident of a Contracting State in respzzt of profes-
sional services or other activities of an independent [character shall be tdxable
only in that State except in the following circumstances when such Incomd may

also be taxed in the other Contracting State :

a) if he has a fixed base regularly available to him in the other Contrgcting
State for the purpose of performing his activities : in that case only so
. . A -

twleuch of the income as is attributable to that fixed base may be Iaxed
in that other Contracting State ; a '

b) If his stay in the other Contracting State is for a period or periods ex-

ceeding in the aggregate of 120 days in the fiscal year concérned ; in that

case, only as so much of the income as is derived from his activities parfor-

med in that other State may be taxed in that other State
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2. The term “professional scrvices® includes cspeeially independent iscien-
tific, literary, artistic, educational or teaching activities as well as the indepebdent

activities of physicians, lawyers, engineers. architects, dentists and accountants.

ARTICLE 15
DEPENDENT PERSONAL SERVICES

I. Subject to the provisions of Articles 16, 18 and 19, salaries, wages and
other similar remuneration derived by a resident of a Contracting State in re%spect
of an employment shall be taxable only in that State unless the employment is
exercised in the other Contracting State. If the employment is so exercised, such

remuneration as i1s derived therefrom may be taxed in that other State.

2. Notwithstanding the provisions of paragraph 1, remuneration derived

by a resident of a Contracting State in respect of an employment exercised m the

other Contracting State shall be taxable only in the first-mentioned State if :

a) the recipient 1s present in the other State for a period or periods not

exceeding 1n the aggregate 183 days in the fiscal year concerned, and

b) the remuneration is paid by, or on behalf of, and employer Who is hot

" a resident of the other State, and

¢) the remuneration is not borne by a permanent establishment or a ﬁ:{ted

|
base which the employer has in the other State,

3. Notwithstanding the preceding provisions of this Article, remuneratibn

derived in respect of an employment exercised aboard a ship or aircraft operated
in international traffic, may be taxed in the Contracting State in which the plicn

of effective management of the enterprise is s1tuated
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ARTICLE 16
DIRECTORS’ FEES

Directors’ fees and other similar payments derived by a resident of a Contra-
cting State in his capacity as a member of the board of directors of a company

which is a resident of the other Contracting State may be taxed in that other State.

ARTICLE 17
ARTISTES AND ATHLETES

I Notwithstanding the provisions of Articles 14 and 15, income derived
by a resident of a Contracting State as an entertainer, such as a theatre. motion
picture, radio or television artiste, or a musician, or 2 an athlete, from his personal

activities as such exercised in the other Contracting State, may be taxed in that

other State.

2+ Where income in respect of personal activities exercised by an entertai-
ner or an athlete in his capacity as such accrues not to the entertainer or athlete
himself but to another person, that income may, notwithstanding the provisions

of Articles 7, 14 and 15, be taxed in the Contracting State in which the activities of

the entertainer or athlete are exercised.

ARTICLE 18
PENSIONS AND ANNUITIES

I Subject to the provisions of paragraph 2 of Article 19, any pension anCi
other similar remuneration in consideration of past employment and any annuity

Paid to a resident of a Contracting S:ate shall be taxable only in that State.

2. The term “annuity’’ means a stated sum payable periodically at stated
times, during life or during a specified or ascertainable period of time, under an
obligation to make the payments in return for adequate and full consideration in

mon€y or money’s worth.
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ARTICLE 19

GOVERNMENT SERVICE

1. @) Remuneration, other than a pension, paid by a Contracting State or a
political subdivision or a local authority thereof to an individual in respect
of services rendered to that State or subdivision or authority shall be

taxable only in that State.

b) However, such remuneration shall be taxable only in the other Contra--
cting State if the services are rendered in that State and the individual is

a resident of that State who :

(!) 15 a national of that State ; or

(i7) did not become a resident of that State solely for the purpose of

rendering the services.

Z. a) Any pension Paid by, or out of funds created by, a Contracting State or

a political subdivision or a local authority thereof to an individualin

respect of services rendered to that State or subdivision or authority shall

be taxable only in that State.

) ' However, such pension shall be taxable only in the other Contracting

state if the individual i1s a resident of, and a national of, that State.

3. The provisions of Articles 15, 16 and 18 shall apply to remuneration &nd
pensions in respect as services rendered in connection With"a busjness carried|or

by a Contracting State or a political subdivision or a local authority thereof.
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ARTICLE 20
STUDENTS

Payments which a student or business apprentice who 18 or was immediately
before visiting a Contracting State a resident of the other Contracting State and
who is present in the first-mentioned State solely for the purpose of his Eduﬂi:ﬂti(}il
Jr training receives for the purpose of his maintenance, education or traininé shalil
- not be taxed in that State, provided that such payments arise from sources omside

that State.

CHAPTER 1V

METHODS FOR PREVENTION OF DOUBLE TAXATION

ARTICLE 21
ELIMINATION OF DOUBLE TAXATION

1. Where a resident of Egypt derives income from Switzerland ang that
income in accordance with the provisions of this Convention may be |taxed
in Switzerland, Egypt shall allow as a deduction from the tax on the incgme ot
that person an amount equal to the tax paid in Switzerland. Such deduction
shall not, however, exceed that part of the tax, as computed before the deducticn

is given, which is appropriate to the income derived from Switzerland.

7. Where a resident of Switzerland derives mcome which, in accogdance
with the provisions of this Convention, may be taxed in Egypt, Switzerfand shall.
subject to the provisions of paragraphs 3,4 and 5, exempt such income frdgm tas
but may, in calculating tax on the remaining income of that resident, apply the
rate of tax which would have been applicable if the exempted income had nci
been so exempted, provided, however, that such exemption shall apply to galis

referred to in paragraph 4 of Article 13 only if taxation of such gains by [Egyp!

s proved.
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3. Where a resident of Switzerland derives interest which, in accordance

with the provisions of Article |1 may be taxed in Egypt, Switzerland shall allow,

upon request, a relief to such resident.  The relief may consist of

d) a deduction from the Swiss tax on the income of that resident -:of'
an amount equal to the tax levied in Egypt in accordance with the proi:vi-
sions 0.” Article 11 ; such deduction shall not, however, exceed that part
of the Swiss tax, as computed before the deduction is given, Whii:h
is attributable to such items of income which may be taxed in Egypﬁ :

Ol

b) a lump sum deduction of the Swiss tax determined by standardise{id

formulac which have regard to the general principles of the relief refee-

red to in subparagraph a); or

¢) a partial exemption of such interest from Swiss tax, in any case consis;lr-
ting at least of the deduction of the tax levied in Esypt from the gm%s
amount of the interest, !
Switzerland shall determine the applicable relief and regulate the proceduré:

in accordance with the Swiss provisions relating to the carrying out if international

conventions of the Swiss Confederation for the avoidance of double iaxationl{

7

4. Where a resident of Switzerland derives rovalties which, in accordancd;
with the provisions of Article 12 may be taxed in Egypt, Switzerland shall allow,:i

upon request, a relief to such resident which may consisi of
a) the deduction of 2.5 per cent of the gross amount of such royalties, and

b) a deduction from the Swiss tax on the income of that resident, as compu-

ted by reference to the relief referred to in subparagraph a), of an amount
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of 10 per cent of the gross amount of the royalties ; such deduction shaj,
f

however, be determined pursuant to the general principles of the rekl

referred to in paragraph 3.

S- Where a resident of Switzerland derives interest or royalties which, in
accordance with the provisions of the Egyptian Law No. 43 of 1974 as amended
by Law No, 32 of 1977 or any law of similar character, are exempt from Egyptian
tax or taxed at a rate lower than the rate provided for in Article 11, haragraph ,
or Article 12, paragraph 2, respectively, Switzerland shall allow, uflpon request,

a relief to such resident of an amount equal to 10 per cent of the gross amount of

‘the interest or royalties. The provisions of paragraph 3 of thic Article shall apply

accordingly.

CHAPTER V
SPECIAL PROVISIONS

ARTICLE 22 ;

NON-DISCRIMINATION

1. Nationals of a Contracting State shall not be subjected in the otl*jer
Contracting State to any taxation or any requirement connected therewith, which
is other or more burdensome than the taxation and connected requirements Jto

which nationals of that other Statc in the same circumstances are or may be

suhjected.

2. The taxation on a permanent establishment which an enterprise of|a
Contracting State has in the other Coniracting State shall not be less favouragly
levied in that other State than the taxation levied on enterprises of that other Stgte

carrying on the same}activities. %¢

3. Nothingin this Article shall be construed as obliging a Contracting Stjte

to grant to residents of the other Contracting 5tate any pcersonal allowances, religta
and reductions for taxation purposes on account of civil status or family respongi-

bilities which 1t grants to its own residents.
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4. Enterprises of a Contracting State, the capital of which is wholly or parqy
owned or controlled, directly or indirectly, by one or more residents of the 0th¢rr
Contracting State, shall not be subjected in the first-mentioned State to any taxa-
tion or any requirement connected therewith which is other or more burdenscmje
than the taxation and connected requirements to which other similar enterprlsas

Of the ﬁrst-mentwned State are or may be subjected.

>« In this Article, the term “taxation’ means taxes which are the subjeci
of the Convention.

ARTICLE 23
MUTUAL AGREEMENT PROCEDURE

1. Where a person considers that the actions of one or both of the Con-
tracting States result or will result for him i in taxation not in accordance with ‘the
provisions of this Convention, he may, irrespective of the remedies provided by
the domestic law of those States, present his case to the competent authority of
the Contracting Statz of whichf he is a resident or, if his case comes under
paragraph 1 of Article 22 to that of the Contracting State of which he is "a
national. The case must be presented within three years from the first

notification of the {action resulting in taxation not in accordance with the

provisions of the Convention.

2+ 'The competent authority shall endeavour, if the objection appears to it
to be justified and if it is not itself able to arrive at a satisfactory solution, to resolve |
the case [by mutual agreement with the competent authority of the other

Contracting State, fwith a’ view to the avoidance of taxation which is not in

accordance with the Convention.

3. The competent authorities of the Contracting States shall endeavour to
resolve by mutual agreement any difficulties or doubts arising as to the interpreta-
fion or application of the Convention. They may also consult together for the

ehmination of double taxation in cases not provided for in the Convention.
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4- A Contracting State shall not, after the expiry of the time limits provided

i 1ts national laws and, in any case, after five years from the end of the taxable
period in which the income connected has accrued, increase the tax base of a

resident of eitker of the Centracting States ty including therein items of incom:t

which [have also been charged to tax in the other Contracting State, This

paragraph shall not apply in the case of fraud or wilful default,

ARTICLE 24
DIPLOMATIC AGENTS AND CONSULAR OFFICERS

I+~ Nothing in this Convention shall affect the fiscal privileges of diplomatic

agents or consular officers under the general rules of international law_or under

the provisions of special agreements.

2« Notwithstanding the provisions of Article 4, an individual who|is’ a
member ofa diplomatic mission, consular post or permanent mission of a Con-

tracting State which is situated in the other Contracting State or in a third:btate

shall be deemed, for the purposes of this Convention. to be "a resident of the

sending State if :

@) 1 accordance with international law he is not liable to tax in the repeivi

ing Contracting State in respect of income from sources outside that

State and

b) he is liable in the sending State to the same obligations in relation tg tax

on his total income as are residents of that State.

3. The Convention shall not apply to internationa] organisations, to orgaﬂs or

officials thereof and to persons who are members of a diplomatic mission, condular

post or permanent mission of a third State, being present in a Contracting Ytate
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and who are not liable in either Contracting State to the same obigations in relation

to tax on their total income as are residents thereof.

ARTICLE 25
MISCELLANEOUS RULES

1. The provisions of this Convention shall not be construed to restrict in;
any manner any exlusion, exemption, deduction, credit, or other allowance now |

or hereafter accorded,

a) by the laws of a Contracting State in the determination of the tax

imposed by that State, or

- b) by any other agreement concluded between Egypt and Switzerland.?

2. This Convention shall not prevent the application of the provisions df
the domestic law of each Contracting State concerning the tax procedures providegd

that this application is in accordance with the principles of Article 22.

ARTICLE 26
{ ENTRY INTO FORCE

1- This Convention shall be ratified and the instruments of ratification shill
be exchanged at ........ freeeees .

2. The Convention shall enter into force upon the exchange of instruments. )
of ratification and its provisions shall have effect for the first time '

a) 1 respect of tax withheld at the source on amounts paid or credited on
or after the first day of January in the calendar year following that in

which the exchange of instruments of ratification takes place ;
and

b) in respect of other taxes for taxation years beginning on or after the fifst
day of January in the calendar year following that in which the exchange
of mstruments of ratification takes place.
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3. The Exchange of Notes dated 5th January, 1955, between the GOjvem-
ment of the Arab Republic of Egypt and the Swiss Federal Council concerning the
taxation of enterprises operating aircraft shall be terminated upon entry into force

of this Convention.

ARTICLE 27
TERMINATION

This Convention shall continue in effect indefinitely but either Contracting

T
State may, on or before June 30 in any calendar year afier the year of the exchange

of instruments of ratification, give to the other Contracting State a notice of termi-

pation in writing through diplomatic channels ; in such event, the Comre]ition_

shall cease to have effect : -

a) in respect of tax withheld at the source on amounts paid or credite{i on

or after the first day of January in the calendar year following thiﬂt in

which the notice is given: and 4

b) 1n respect of other taxes for taxation years beginnning on or after the

first day of January in the calendar year following that in which the natice

is given.

IN WITNESS WHEREOF the undersigned, duly authorized to that eﬂect,
|

have signed this Convention.

Done in duplicate at this

in the English and French languages, each version being equally authentic ;

For the Government of the For the Swiss Federa]i

Arab Republic of Egypt.: | Council 3
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Excellency,

Referring to the Convention between the Arab Republic of Egypt and tjhs
Swiss Confederation for the avoidance of double taxation with respect to taxes

on income which was signed to-day, I inform you that the Swiss Federal Counfcil

has determined by decision of

the Swiss policy on exchange of information as follows

Under the Swiss concept a "double taxation 'convention aims at avoidim
international double taxation : the information necessary for the correct applica-
tion and for the prevention of an abuse of such a conveniion can be exchanéed

.S . |
already within the existing framework of its provisions on the mutual agreement

procedure, the reduction of taxes withheld at the source, etc,

_ Switzerland considers a particular provision on the exchange of inforﬁlat_ﬁon
Las-_unnecessary “since even’such an express clause could not, according to }the
prapose of the Convention between the Arab Republic of Egypt and the Swiss
Confederation, provide for more thar for an exchange of information necesdary

for the correct Japplication and nicvention of an abuse of the Convention

between the Arab Republic of Egypt and the Swiss Confederation.

I avail myself, Excellency
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